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BRIEF NOTICES
Turkey jumps six spots in global FDI recipients list 
Turkey’s ranking as a global foreign direct investment (FDI) destination jumped 6 spots to the 23rd place up from the 29th with the surge of foreign investments into the country last year. Prepared by the United Nations Conference on Trade and Development’s (UNCTAD), the report entitled ‘World Investment Report 2012: Towards a New Generation of Investment Policies’ states that Turkey stood as an exception to regional trends, referring to the political and social upheaval in its region, and registered an admirable increase in FDI inflow. Turkey attracted USD 15.9 billion of FDI in 2011, a 76 % hike from a year earlier. The report also shows a strong performing Turkey in terms of FDI attraction in the developing nation’s category. Turkey climbed to the 12th place among developing nations, up from 16th place in 2010. Turkey drew USD 110 billion of FDI in the last 9 years and aims to attract at least USD 20 billion in 2012. (06/07/2012 Hürriyet)

Turkey’s economy grows 3.2 % in 1st quarter 
Continuing on its growth track for the 10th consecutive quarter, Turkey’s economy grew 3.2 % in the first quarter of 2012, newly released official data reveals. The growth rate in the country’s GDP in the first 3 months of the year over the same period of 2011 is calculated to be 3.2 % in constant prices, according to the Turkish Statistical Institute (TurkStat). Beating the first quarter expectations, Turkish economy is forecasted to grow 4 % annually in 2012. The country’s economy is admired for its high growth rates in recent years; 9.2 % in 2010 and by 8.5 % in 2011. (02/07/2012 Dünya)

Spanish recycler Befesa to invest USD 120 million in Turkey
Spanish industrial waste recycler Befesa will invest USD 120 million for two steel-dust processing plants in Turkey. The total value of the investment could reach USD 300 million should Befesa, a subsidiary of Abengoa Group, decide to expand capacity in Turkey. It has been announced in a joint press event held by Befesa and Investment Support Promotion Agency of Turkey (ISPAT) yesterday that the two waste treatment plants will be located in Turkey’s Izmir and Adana provinces, two regional centers with highly developed industries. “These investment projects carry the potential to reach a value of USD 300 million in later stages. Initially, Befesa’s investment will contribute 80 to 100 million US Dollars to Turkey’s exports.” according to Turkey’s Minister of Economy, Zafer Caglayan, who was also present at the conference. “The conversion of steel dust to zinc oxide will also cut down the import of the material, a key input for the automotive industry.” Caglayan added. Ilker Ayci, President of ISPAT, said that Befesa’s investment in Turkey will create 330 jobs and make an important contribution to the country’s exports. Expressing gratitude for ISPAT’s efforts for the project, Befesa’s CEO Javier Molina said that the two plants will treat industrial wastes to create an added-value of USD 150 million. Slated to become operational in 2014, the plants will each have a steel dust processing capacity of 110,000 tons and will create 80,000 tons of zinc oxide annually. (18/07/2012 Sabah)

Foreign interest high in Turkey’s highway privatization program 
A large number of domestic and foreign investors are expected to bid for Turkey’s major highways and bridges that were put on sale as a single package by the country’s Privatization Administration (OIB). The administration has recently extended the due date for the application for preliminary qualification until September 3rd and the final bid date until October 31st. Turkey’s Koc, Limak, Akfen as well as international giants like Astaldi, Posco and Autostrade are among possible bidders for the tender, which covers over 2,000 km of highways and the two bridges over Istanbul Strait. The privatization tender gives the winning company or consortium a 25-years operating period for the package that includes the two bridges over the Bosphorus with their ring motorways, Edirne-Istanbul-Ankara Motorway, Pozanti-Tarsus-Mersin Motorway, Tarsus-Adana-Gaziantep Motorway, Toprakkale-Iskenderun Motorway, Gaziantep-Sanliurfa Motorway, Izmir-Cesme Motorway, Izmir-Aydin Motorway and Izmir and Ankara Ring Motorways. The privatization is expected to raise USD 5-6 billion. (26/07/2012 Dünya)
AUTOMOTIVE
Honda Turkey mulls increase in car production 
Japanese automotive company Honda is looking into increasing production in its Turkish plant, according to Honda Turkey’s General Manager Hideto Yamasaki. The new incentive system offers important advantages to non-European automotive manufacturers as it grants the automotive companies the right to import a certain number of vehicles without paying the associated customs duty for increasing their existing capacity in Turkey by 100,000 or more vehicles. For instance, an automotive company can import as much as 15,000 segment A,B or C passenger vehicle duty-free if it raises its production capacity of 50,000 vehicles in Turkey to 150,000 vehicles per year. This incentive is especially tempting for Asian producers like Hyundai, Toyota and Honda as there are no free trade agreements in effect between Turkey and the brands’ home countries, South Korea and Japan. Turkey-EU Customs Union already gives the European car makers the right to duty-free imports for the Turkish market. The company also has plans to restart its motorcycle production line in Istanbul as bike ownership starts to pick up in Turkey. The company aims to produce 25,000 Civic sedans in its Gebze plant this year. (05/07/2012 Zaman)
Renault to roll out new Clio from Turkish plant in Q4 
French car maker Renault’s recently unveiled Clio 4 is scheduled to roll out from the company’s Turkey plant in the fourth quarter of 2012. Renault invested USD 245 million in its Bursa plant in northwestern Turkey to manufacture as much as 200,000 units of the new supermini per year. Renault’s Turkish plant will save the company nearly EUR 1 billion in production costs, according to earlier reports, as the Turkish-made unit will cost EUR 1300 less than the French-made one. (04/07/2012 Milliyet)
Cummins launches Turkish plant 
Cummins Inc, US-based manufacturer of diesel engines and engine components, has officially launched its diesel filter production facility in Turkey’s Izmir on the Aegean coast. The USD 70 million production facility located in the Aegean Free Zone (ESBAS) will initially employ 85 workers which will gradually reach 500 by 2015. (03/07/2012 Zaman)
Toyota plans to ramp up production in Turkey 
Japanese auto maker Toyota has reported positive results for its feasibility study regarding the manufacturing of a new vehicle model in Turkey. The third model to be added to the company’s production line in Turkey will up the capacity of the company’s Adapazari plant to 300,000 vehicles per year. Toyota’s plant located in the northwestern province of Sakarya is presently undergoing upgrades to begin the production of a C segment sedan, also dubbed the new Corolla, in 2013 to replace the Auris hatchback. Annual production at the plant will hit 180,000 vehicles with the new Corolla, according to Toyota Turkey’s Director General and CEO, Orhan Ozer. Global automotive companies in Turkey including Toyota, Ford, Renault, Hyundai and Honda produced over 1.2 million vehicles in 2011. (07/02/2012 Zaman)
Hyundai Assan, the first company to benefit from new incentives 

South Korean company Hyundai Assan will be the first company to benefit from the Turkish government’s newly commissioned investment incentives system. Having decided to increase the production capacity of its Izmit plant from the current level of 100,000 units to 200,000 units by the end of 2013 with a total investment of TRY 1 billion, Hyundai Assan will take advantage of the new incentives system by completing 20 % of the investment plan by August. By means of the TRY 200 million investment, Hyundai Assan will be exempt from the 10 % customs duty of vehicles to be exported after August, thus enjoying a tax advantage worth TRY 40 million per annum. (09/07/2012 Hürriyet)

FINANCIAL SERVICES 

Lebanese Bank Audi to double investment in Turkey 
Odea Bank, the Turkish unit of the Lebanese Bank Audi, will increase its capital from USD 300 million to at least USD 600 million, was stated by the bank’s General Manager Huseyin Ozkaya. Odea Bank was the first bank to obtain a banking license last year in Turkey after a 12 year-hiatus of non-issuance of banking licenses. The lender could not register the name Bank Audi as it conflicts with the name of the German automaker. Odea Bank will not be the last bank to obtain a banking license, said Ozkaya. “From what I have heard indirectly, there are other banks, which are requesting a banking license from Turkey. During the 2001 economic crisis in Turkey, there was a very good reason not to grant banking licenses,” he said. Now capital structure, capital adequacy ratios of banks in Turkey all indicate a successful banking system, according to Ozkaya. (09/07/2012 Hürriyet)

Bank of Tokyo-Mitsubishi to apply for banking license in Turkey 
Japan’s largest lender, Bank of Tokyo-Mitsubishi UFJ (BTMU) has announced its intention to apply for a banking license in Turkey mainly to finance the large-scale investment projects in Turkey that Japanese companies expect to take part in. Having signed a Memorandum of Understanding (MoU) with the Investment Support and Promotion Agency of Turkey (ISPAT) in 2011, the bank will file an application with a capital investment of USD 300 million to the Banking Regulation and Supervision Agency (BDDK) of Turkey next month. In a joint press event with ISPAT, the Managing Executive Officer of BTMU Shoji Nakano said that BTMU plans to assume its new role as a financer of large-scale investment projects by October, 2013 following the authorization by BDDK. The Japanese bank has been in Turkey since 1986 via its representative office in Istanbul. The number of Japanese companies in Turkey is expected to increase threefold over the next 5 to 7 years as the two countries form stronger business ties. Another Japanese lender, Mizuho Corporate Bank has opened a representative office in Turkey in June and signed a Memorandum of Understanding (MoU) with ISPAT for further expansion in the country. (17/07/2012, Star)
ENERGY

CSUN to invest USD 600 million in PV panel production in Turkey 
China Sunergy (CSUN), a leading manufacturer of solar panels and cells, has announced its intention to invest in a production plant in Turkey in partnership with local energy companies, Akfel Grup and Seul Enerji. The plant, slated to be Europe’s largest photovoltaic (PV) panel manufacturing facility, is to be built at a cost of USD 600 million, according to CSUN executive Tanyan Huang. Visiting the Energy Market Regulatory Authority (EMRA) for discussions about the location of the plant, Huang said CSUN’s investment will supply the demand for solar panels in domestic, regional and European markets. “We are at the decision stage regarding the location of the plant. CSUN aims to reach a capacity of 600 MW within three years with an investment of USD 600 million,” said Huang. Turkey pays an extra on top of an attractive feed-in-tariff for renewable energy companies that utilize locally-manufactured equipment. The country aims to have 100,000 MW of installed capacity in 2023, a third of which will be generated using renewable energy sources. Solar energy projects are expected to make up 9,000 MW of the total capacity. (24/07/2012, Dünya)

FOOD AND BEVERAGE 

Nissin Food teams up with Turkish pasta producer 
Japanese food company Nissin Food has acquired a 50 % stake in Turkish pasta producer Bellini Gida, a subsidiary of food and beverage conglomerate Yildiz Holding, for an amount of USD 23.5 million, according to press release. Active in 11 countries with 29 production plants, Nissin Food will try to tap into Turkey’s untouched instant pasta and noodles market, estimated to gain popularity among the country’s young and growing population in the coming years. Population of Turkey is expected to grow 1 million per year for the next 20 years, and that will make instant foods a viable choice of meal for the country’s young and busy workforce with increasing income levels. The median age of the population in Turkey is 29.7 and country’s growing economy and per capita income of over USD 10,000 presents a high growth potential. The joint-venture is scheduled to commence operations in October with products made available on Yildiz Holding brands’ sales network throughout Turkey. Expanding to African and the Middle Eastern markets through its partnership with Bellini Gida is also on Nissin’s agenda. (25/07/2012, Zaman)

OTHERS

THY voted ‘Best Airline’ for the second time 

Turkey’s flag carrier, Turkish Airlines (THY) scored its second “Best Airline in Europe” award in a row from the largest airline and airport ranking authority, Skytrax. The carrier received the coveted “Best Airline in Europe” designation in this year’s Skytrax World Airline Awards. Additionally, it won in the "Best Airline in Southern Europe" and the "Best Premium Economy Class Airline Seat" categories. Surveying over 18 million airline passengers from over 100 countries, Skytrax awarded THY as the “Best Airline of Europe” for the first time in 2011. The company flies to over 200 domestic and international destinations, with Istanbul being its major hub. 
(16/07/2012, Hürriyet)
Alstom Transport focuses on high-speed train in Turkey 

Alstom Transport, the flagship company of France’s Alstom with operations in the fields of rolling stock, infrastructure and information systems in more than 60 countries all over the world including Turkey, generated a turnover of EUR 5.2 billion last year. Arda Inanc, General Manager of Alstom Transport Turkey, said they are closely monitoring high-speed train projects in Turkey. Alstom Transport Project Director Jean Noel Duquesnoy stated that they are eyeing tram, metro, high-speed train and signaling projects in Turkey and that they take into consideration criteria such as market demand and cost structure when taking decisions on production. (10/07/2012, Hürriyet)
US cosmetics producer to invest USD 150 million, employ 1,500 people 

The US-based cosmetics giant Farouk Shami Group is getting ready to invest in Turkish cosmetics sector. Farouk Shami, Board Chairman of the company that manufactures high-quality professional hair care, cosmetics and spa products in Houston and markets to the world, visited Istanbul to evaluate investment opportunities in Turkey upon the invitation of the Customs and Trade Minister Hayati Yazici. During his meeting with Minister Hayati Yazici and Ilker Ayci, President of the Investment Support and Promotion Agency of Turkey (ISPAT), Farouk Shami got full support for the company’s upcoming investment and said they are considering employing some 1,000-1,500 people initially with an investment cost of USD 150 million. Shami said, “We would like to use Turkey to expand to the surrounding countries, and make Istanbul the center of Europe, Caucasus and the Middle East. We will invest here, whatever it takes.” (11/07/2012, Hürriyet)

Dubai-based Emaar gets ready for second investment in Turkey 

Dubai’s largest real-estate company Emaar is getting ready for its second investment in Turkey, following its entry into Turkey with the Toscana Valley project. The company has purchased a land in Istanbul’s Camlica district at a cost of USD 430 million, and plans to establish a new town for 15,000 people in the new project that will include 1,000 houses and a shopping mall with a 145,000 square-meters of area. (12/07/2012, Sabah)
Global giants embark on Istanbul 
Young population, growing economy and logistics status are seen as the most important factors for foreign companies to include Turkey in their investment geography. The recent study made by the US research and consultancy company Colliers emphasized Turkey’s boosting economic power in its region and stressed that the crisis-hit Europe will seek its future in the Asia-Middle East line, and therefore Turkey will be attached more significance than ever. According to the global consultancy company Colliers, Turkey will stand out as one of the most important logistics centers in Europe; Istanbul will come into prominence in land and rail transportation, while Izmir and Mersin will also rank amongst important logistics hubs. Collier’s recent report showing the projected changes in the European logistics lines till 2020 attracted great interest by foreign transportation companies, leading them either to take a decision to enter Turkey or to expand their existing investments in the country. Following Australian giant Toll Global, German Hoyer Group has become the latest addition to the list of foreign investors in the Turkish logistics market. The Hoyer Group is currently holding talks with the Istanbul-based freight forwarding and transport company Aktifsped Uluslararasi Nakliyat to acquire a 51 stake in the company. (13/07/2012, Sabah)

Investcorp buys stakes in Turkish menswear Company 
New York based private equity firm Investcorp signed an agreement to buy stakes from Turkish menswear manufacturer, Orka Group. Investcorp will hold minority stakes of the Orka Group, known for its men’s fashion brands Tween, Damat and D'S Damat, said an announcement from the Orka Group without disclosing the financial details. Investcorp’s investment will help Orka to enter new markets and grow in Turkey, the statement continued. Orka Group brands are marketed in over 40 countries worldwide. (18/07/2012, Dünya)
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