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BRIEF NOTICES
Turkey receives “investment-grade” rating from Fitch 

Turkey’s credit rating got a long deserved upgrade from Fitch Ratings on Monday, attaining investment grade status for the first time since 1994. The raising of the country’s foreign-currency ranking to BBB- from BB+ with a stable outlook is interpreted as a confidence boost to the Turkish economy and the move is expected to accelerate the inflow of foreign investments into the fast emerging country.  Citing the resilient economy with favorable growth prospects and strong public finances, the agency also increased the country’s local currency’s rating by two notches to BBB from BB+. Regarding the upgrade, the agency’s statement read: “Fitch believes that the Turkish economy is on track to return to a sustainable growth rate, having narrowed the current account deficit and lowered inflation after overheating in 2011…” Predicting a GDP growth of 3 % in 2012, 3.8 % in 2013 and 4.5 % in 2014, Fitch’s decision is also based on Turkey’s strong sovereign, bank and household balance sheets, and economic and exchange rate flexibility to act as a buffer against shocks spreading into a wider financial crisis. Welcoming the rating upgrade, Turkey’s Deputy Minister Ali Babacan termed the decision overdue and said that he hopes to see Fitch’s upgrade decision to be followed by Moody’s and Standard & Poors, the two other big credit rating agencies. (06/11/2012, Zaman)

Spanish investors eyeing Turkey 

 Spanish companies are keeping a keen eye on Turkey for investments, with at least 3 large scale ones in planning stage, Turkey’s Minister of Economy, Zafer Caglayan said following a high-level meeting in Spain. “The number and size of Spanish investments in Turkey is expected to rise.” Caglayan said in a written statement after an official visit to Spain led by Prime Minister Recep Tayyip Erdogan earlier this week. Accompanied by a delegation of government officials and businessmen, Erdogan attended a conference on Turkey’s investment opportunities organized by the Ministry of Economy, the Investment Support and Promotion Agency of Turkey (ISPAT), the Turkish Embassy in Madrid, the Spanish Confederation of Business Organizations (CEOE) and BBVA. BBVA, CAF, Inditex, Mapfre, Essentium, Comsa, Mango, Tecnicas Reunidas and Gestamp companies, operating in banking, insurance, transportation, textile and automotive sectors in Turkey are among the successful Spanish businesses operating in Turkey. “These companies expressed their willingness to increase their investments in Turkey while several others are planning to invest in Turkey.” according to Caglayan’s statement. (30/11/2012, Milliyet)
BBVA Chairman: Turkey highly attractive for foreign investments 


 Turkey’s appeal for foreign investments is highlighted once again by one of the biggest foreign investors that the emerging country has seen in recent years. Francisco Gonzalez , Head of the Banco Bilbao Vizcaya Argentaria SA (BBVA), 24.9 % owner of Turkey’s largest bank Garanti, said that the country was a very attractive destination for foreign investors with its successful economy and huge market, thanks to its remarkable economic and institutional achievements over the last decade. Speaking at an event organized in Madrid for the visit of Turkey’s Prime Minister, Recep Tayyip Erdogan, Gonzales said that Turkey and Spain had a bright future ahead of them as they were having a significant growth potential . “Turkey is a great economy with a capacity to attract substantial foreign direct investment and a very attractive market for exports," he said at the “Spanish-Turkish meeting on Investments and Opportunities in Turkey” event organized by Turkey’s Ministry of Economy, the Investment Support and Promotion Agency of Turkey (ISPAT), the Turkish Embassy in Madrid, the Spanish Confederation of Business Organizations (CEOE) and BBVA.  BBVA acquired 24.9 % of Garanti Bank stakes in 2011 for over EUR 4 billion, becoming the biggest Spanish investor in Turkey. A country with one of the youngest populations in Europe with a growing economy, Turkey’s banking industry continued its growth even during the global financial crisis. Fitch Ratings recently raised the country’s credit rating to investment grade. (29/11/2012, Milliyet)
Turkey to outperform OECD members with two-fold GDP growth  


Turkey’s economy is expected to grow at an average rate of 5.2 % over the next five years, almost doubling the average of the Organization for Economic Cooperation and Development (OECD) member states, according to Turkey’s Deputy Prime Minister, Ali Babacan. “Turkey will see growth average of 5.2 % during 2012-2017, while OECD members are forecasted to grow at 2.4 % for the said period,” said Babacan. Turkey’s resilience to the global financial crisis is a result of the financial and fiscal reforms that took place between 2003 and 2007, Babacan remarked, adding that the country successfully weathered the global economic downturn that began in late 2008. According to government estimates, Turkey’s growth will reach 3.2 % this year and accelerate to 4 % and 5 % in 2013 and 2014, respectively. The country was the one of the fastest growing countries in the world last year, with 8.5 % expansion in its GDP. Such growth prospects accompanied by strong demographics have made the country an exceptional investment location that is further improving, according to a recent OECD report. Turkey, among others, has amended its investment policies, eliminating restrictions to international capital flows and improving clarity for investors, the organization’s  “8th report on G20 trade and investment measures taken between May and October 2012” stated. (05/11/2012, Hurriyet)
Turkey, three proposed MIST members on ‘crisis-proof’ list 


Turkey, along with South Korea, Indonesia and Mexico, is among the top four nations on a list of seven countries named fastest to emerge from the 2008 global financial crunch as part of a report published in Foreign Policy’s November issue. These four countries, labeled “crisis-proof,” are members of a proposed agglomeration of large “emerging economies” known as MIST, a term coined by Goldman Sachs economist Jim O’Neill. The report emphasizes that Turkey’s strong economy stands out despite the problems in the European Union, which it aspires to join, and also cites the critical reforms carried out by the incumbent Justice and Development Party (AK Party) government towards a relatively more liberalized investment environment and stricter regulations. Another critical factor that the report identifies in the country’s economic success is the diversification of Turkey’s exports market. The share of its main trading partner, Europe, in Turkey’s exports declined to 38 % in October from a much stronger 47 % in the same month in 2011, indicating the country had profoundly diversified its exports markets. The report mentions Turkey’s emergence as an automobile production hub, hosting Honda, Renault, Toyota and Renault factories and its well-developed pharmaceutical industry, a target for mergers and takeovers by foreign multinationals as of lately. Turkey saw FDI inflow increase by USD 1.4 billion in January-June to USD 8.2 billion over the same period a year before. Furthermore, official data show that Turkey’s annualized inflation of consumer prices slowed to 7.8 % in October, marking the lowest level in 11 months. (12/11/2012, Today’s Zaman)

Energy

BP, Total and Statoil buy stakes in TANAP 


The Trans-Anatolian gas pipeline (TANAP) project, in planning stage to carry Azeri gas to Turkey and European markets, won three European energy giants as partners. BP, Total and Statoil have reached a deal with Azeri state oil company SOCAR for a 29 % stake of the project that will significantly diversify Europe’s energy sources. SOCAR remains the principal backer of the project with 51 % of stakes while Turkish state owned oil exploration and distribution companies, TPAO and BOTAS control 20 %. The USD 7 billion project is designed to carry gas from Azerbaijan’s Shah Deniz field through Turkey over a 2,000-kilometer pipeline to European customers.  The construction stage of TANAP is set to start in 2013, with gas to start flowing in 2018. (08/11/2012, Star)
US company to invest in PV panel production, solar farm in Turkey 

International Capital Alliance (ICA) of USA, has reached the end of its evaluation process in Turkey’s southeastern province of Kilis to build a photovoltaic (PV) panel factory and a solar farm.  Company officials, discussing their investment plans with Turkey’s Minister of Science, Industry and Technology, Nihat Ergun, relayed their intentions to invest in a facility that would produce solar panels in Turkey and a solar farm with an initial capacity of 200 MW, at an investment cost of USD 700 million initially. A populous country with a rapidly expanding economy, Turkey’s rising energy demand necessitates well over a hundred billion dollars of investment to achieve the government’s goal of having 100,000 MW of installed capacity by 2023, its centennial. (14/11/2012, Sabah)

Automotive

Ford’s Turkish designed minivan to make debut in LA Auto Show  


US car maker Ford will add another Turkish-designed vehicle to its line-up available in its home country. Designed and engineered entirely in Turkey by Ford Motor Company’s Turkish arm, Ford Otosan, the new Transit Connect will make its debut at this year’s LA Auto Show with its Wagon version. Ford Otosan’s Gebze Engineering Center is one of the top three R&D units of the company in Europe, employing over 1100 personnel. (15/11/2012, Milliyet)
Hyundai and Karsan announce deal for LCV production 

 Hyundai of South Korea and Turkish automotive company Karsan will jointly invest USD 260 million for the production of Hyundai branded light commercial vehicle (LCV) models of various configurations in Turkey. According to the contract signed between the two companies, following the Framework Agreement of the last year, Karsan will manufacture 3-6 ton range LCVs for Hyundai in Turkey beginning at the end of 2014. The total production will reach 200,000 vehicles in 7 years, comprising panel vans, light trucks and minibuses. Hyundai will invest USD 200 million for the project while Karsan will be responsible for the remaining USD 60 million.  Turkey is home to Hyundai’s first overseas production plant which currently manufactures passenger cars, i20 Troy and Accent Era, for world markets. (28/11/2012, Sabah)
Financial Services

Odeabank opens first branch in Turkey 


 Having been granted a banking license in Turkey late last year, the Lebanese lender Odeabank opened its first branch in Istanbul. Unscathed by the global financial crisis, Turkey’s highly profitable banking sector is foreseen to sustain its double digit growth for the next ten years, expanding with new players like Japan’s Bank of Tokyo-Mitsubishi UFJ (BTMU) applying for an operating license and Russia’s Sberbank buying local Denizbank’s stakes for a way in. (16/11/2012, Milliyet)
Agriculture

Turkey 4th largest exporter of fresh vegetables
The noticeable increase in the production of fresh fruit and vegetables in the last decade has made Turkey one of the top exporters of the two key agricultural commodities in the world, according to data released by the Ministry of Food, Agriculture and Livestock. The country produced 44.5 million tons of fruit and vegetables in 2011, up from 2002’s 39 million tons, becoming the 4th largest exporter of vegetables and 6th largest of fruits. The number one in Europe and the 7th in the world by production, Turkey’s agriculture sector exported over USD 15.3 billion worth of products in 2011. Around 40 % of the country’s total land mass consists of arable land, offering a wide range of products such as grains, pulses, oil seeds, fruits and vegetables, cut flowers, poultry, milk and dairy products, fishery, honey and tobacco. (20/11/2012, Zaman)
Healthcare

Pfizer commissions vaccine plant in Turkey 


Global pharmaceutical company Pfizer opened a pneumococcal conjugate vaccine (PCV) production plant in Istanbul, making Turkey the third country after the US and Ireland to host such a facility. The global giant cooperated with Mefar Ilac under Birgi Mefar Group for the plant located in Istanbul’s Pendik district.  The facility has the capacity to produce 75 million doses annually, allowing the country to become self-sufficient in the supply of the vaccine for infants and young children against pneumococcal diseases. The local production of such vaccines constitutes a key element of the country’s Childhood National Immunization Program run by the Ministry of Health. (15/11/2012, Zaman)
200,000 foreigners visit Turkey to receive medical care 


Turkey’s healthcare tourism is on the rise as the number of foreigners who visited the country for treatment increased to 200,000 in 2011, said Turkey’s Minister of Health Recep Akdag.  Stating that Turkey has great potential to become one of the best health tourism destinations in the world, Akdag further underlined that Turkey was a country sending patients abroad for treatment ten years ago but has now taken its place among the top ten health tourism destinations in the world.  He further added that almost half of these foreign patients visit Turkey to receive medical service in particular.  In addition to its top-notch hospitals and medical facilities, Turkey’s some 1,600 thermal springs known for their healing abilities have also been increasingly visited by foreign visitors seeking alternative cures. (21/11/2012, Today’s Zaman)

Transportation and Logistics 

High-speed trains set to boost Turkey’s economy 


Turkey’s high-speed train lines, which are expected to constitute 10,000 of the country’s total 25,000 kilometers of railway by 2023, will make a significant contribution to economic, social and cultural development, according to the Transport and Communication Minister Binali Yildirim. “The high-speed train lines that will connect four major cities- Ankara-Istanbul, Ankara-İzmir and Ankara-Bursa- will carry more than 30 million passengers a year, while their contribution to the economy will exceed USD 800 million annually,” said Yildirim yesterday, adding that Turkey is the world’s 8th and Europe’s 6th country to take advantage of high-speed train technology. (23/11/2012, Hurriyet Daily News )

Istanbul’s 3rd airport to be tendered before year’s end 


The third airport to be built in Turkey’s megacity is expected to be put to tender before the end of this year, according to the head of the infrastructure department of Turkey’s Ministry of Transport and Communication. Domestic and international interest has been building up since the announcement of the USD 6.5 billion project last August.  Turkish conglomerates such as Sabanci, Limak, IC Holding and TAV, alongside many foreign companies, are reportedly interested in the project to be contracted using Build-Operate-Transfer (BOT) model. The new airport will ease the burden on the city’s two existing airports struggling to accommodate millions of passengers visiting or passing through Turkey. Istanbul Ataturk Airport is the main terminal of the Turkish Airlines (THY), one of the fastest growing airline companies in the world with an ever expanding reach. To be located in the northwestern part of Istanbul, the new airport will accommodate some 150 million passengers annually once fully operational. (22/11/2012, Hürriyet)
Turkish Airlines to add 4 new destinations, aims for the global top 


Turkey’s flag carrier, the Turkish Airlines (THY), will spread its wings to cover four new destinations in Europe, Africa and Southeast Asia, according to a statement made by the company to the Public Disclosure Platform (KAP). The flights to Salzburg in Austria, Luxor and Aswan in Egypt and Colombo in Sri Lanka will bring the number of THY’s total routes close to 250, the number which the successful airline expects to hit by the end of the year. THY aims to be the first airline to enter the world’s “Top 100 Global Brands” list. Crowned the “Best Airline in Europe” twice in the last two years by the airline authority Skytrax, THY carried 32.8 million passengers in the first 10 months of 2012, up 19.7 % from a year earlier.
Others

Turkey’s research and development spending up 20 % 


Turkey’s expenditure on research and development (R&D) went up by 20.4 % in 2011 over the previous year, reaching approx. USD 6.2 billion according to a study by the Turkish Statistical Institute (TurkStat). R&D spending as a percentage of GDP reached 0.86 % from 2010’s 0.84 %, unveiled in the report entitled “Research and Development Activities Survey”. The analysis of R&D budgets and personnel data of public institutions, public/private universities and private sector were used to calculate the country’s total amount of R&D spending. The yearly survey put the number of full-time equivalent R&D employees in Turkey at 92,801. R&D expenditure in Turkey is expected to take up 3 % of the country’s GDP by 2023, the centennial of the republic. (09/11/2012, Dünya)

Turkish industrial production surges in September 


Turkey’s industrial output surged ahead 6.2% in September year-on-year, according to recent data released by the Turkish Statistical Institute (TurkStat). Beating expectations by 4 points, the industrial production index performed a hard rebound from August’s slight decline of 1.5%, also year-on-year. Turkey’s exports in September registered a 21% increase, also driving the upward movement in industrial production. (08/11/2012, Dünya)
“Rating upgrade shows Turkey indispensable as an investment location” 


Fitch Ratings’ raising of Turkey’s sovereign credit rating once again has brought forth the country’s numerous investment opportunities in a variety of industries, leaving the large multinationals no option but to invest in Turkey, according to the head of the country’s official investment agency.  Ilker Ayci, President of Investment Support and Promotion Agency of Turkey (ISPAT), speaking of the Agency’s practices in attracting foreign investments and the recent raise in Turkey’s credit rating, said that Fitch’s ranking of Turkey as investment-grade will increase foreign investments into the country in the medium-term. “Turkey can set its sights on foreign direct investment levels that correspond to 4 % of its GDP, instead of 2.5 %,” said Ayci. “Turkey’s location is strategically important for international investors as the late entrants to the Turkish market will have to face mounting competition from their peers already invested in Turkey,” said Ayci, advising foreign companies looking for growth markets to seriously consider Turkey. “A huge domestic market and increasingly strong regional ties make Turkey an indispensable center of attraction for foreign investors,” he remarked. The Agency targets specific sectors such as energy, healthcare, chemicals, petrochemicals and automotive for attracting investments to cut down trade deficits, ISPAT President noted. Following Fitch’s announcement on Monday, the country’s Minister of Finance, Mehmet Simsek, raised the country’s FDI forecast to USD 32 billion within a couple of years. Turkey’s USD 780 billion economy reached an 8.5 % growth rate in 2011. Although cooled-down, the Turkish economy is expected to grow 3.2 % this year, amidst increasing regional and global uncertainties. (07/11/2012, Bugun)
BSH to commission new plant in Turkey, plans to shift production from China 


 Household appliances manufacturer Bosch und Siemens Hausgeräte (BSH) plans to expand its line of products manufactured in Turkey. The German company has invested EUR 300 million in Turkey during this year and is close to completing its new production facility to supplement its existing Cerkezkoy plant in western Turkey. Turkey serves as a supply base for BHS’s growing business in the Middle Eastern, North African and Central Asian countries. The new plant will focus on the production on small home appliances, according to BSH Turkey Chairman Norbert Klein who said that the company’s Turkish division will take over vacuum cleaner production from the group’s Chinese factory. “We are relocating the production of vacuum cleaners from China to Turkey.” Klein noted, adding that the new facility will be complete by the first quarter of 2013. Europe’s largest white goods producer is also running a 30-country market from its Turkish office. (26/11/2012, Milliyet)
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