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BRIEF NOTICES
Turkey to surpass major economies in GDP growth, OECD predicts 


Turkey’s GDP growth rate in the next 50 years will make the country one of the fastest growing economies, according to a recent report of the Organization for Economic Cooperation and Development (OECD) report. At an average growth of 2.9%, the country will leave behind the US, Germany, Japan, the UK and France and secure itself the 7th spot place in the global top 10, OECD’s ‘Looking to 2060: Long-term growth prospects for the world’ study suggests. The study covering the years between 2011 and 2060, predicts that the emerging nations, Turkey included, will lead the GDP growth in the world. Turkey was among the world's fastest-growing economies in 2010 and 2011, with 9.2 and 8.5% annual growth, respectively. (03/01/2013, Hürriyet)

 “Turkey aims for the top in FDI recipients’ league” 


The location of choice for international investors looking for growth in a stable and prudently managed economy with a large population, Turkey will shine even brighter in the coming decade as the country walks towards its ambitious goals set for the centennial of the republic in 2023. The country plans to reach a GDP level of USD 2 trillion by 2023, from the current level of USD 772 billion, with foreign direct investments (FDI) amounting to 4% of the total GDP, according to the head of the country’s official investment agency. “Turkey will be attracting USD 80 billion of FDI per year in 2023.”, Ilker Ayci, the President of the Investment Support and Promotion Agency of Turkey (ISPAT), said in an interview, predicting that the country will rank among the top 8 FDI recipient countries by its centennial. “Istanbul’s claim to be an international financial center is getting stronger as we are witnessing more and more financial institutions either applying for a banking license or opening a representative office in Turkey.” Ayci remarked about Turkey’s financial capital becoming a global hub of finance and commerce in the near future. Japanese, Russian, Lebanese and other lenders have entered Turkey’s banking market in recent years by acquisitions or setting up their own branches. Credit rating agency Fitch Ratings upgraded Turkey’s sovereign credit rating to “investment grade” last month, raising the prospects for increased amounts of FDI in the medium and long term. Turkey attracted USD 15.9 billion of FDI in 2011, a 76% increase over the previous year. Despite the drop in global FDI inflows in the January-June period, Turkey attracted 20.8%  more foreign investments in the first half of 2012 over a year earlier, entering the top 20 of FDI recipient countries with over USD 8 billion of FDI, according to United Nations Conference on Trade and Development’s (UNCTAD).  (26/12/2012, Sabah)

Turkey’s exports hit record high in 2012 


Turkey’s exports in 2012 rose to a record high, reaching almost USD 152 billion, according to a statement by the country’s Minister of Economy, Zafer Caglayan. The country exported USD 11,9 billion worth of goods in December raising the year’s total amount to USD 151,9 billion, 12,6% more than that of 2011. The actual export figure may reach USD 153 billion, said Caglayan, citing the Turkish Statistical Institute (TurkStat) data due to be released shortly. Reaching an export volume of USD 500 billion by 2023 is among the targets set for the centennial of the Republic. (02/01/2013, Star)

Automotive

Toyota Turkey to hit USD 2.5 billion in exports with the new Corolla 


 The new Corolla, expected to enter production in the first half of 2013 in Toyota’s Sakarya plant in northwestern Turkey, will increase the Japanese company’s exports from Turkey to USD 2.5 billion, according to Toyota Turkey CEO. The company’s current level of exports to more than 30 countries amount to USD 1.5 billion per year. Toyota Turkey is also in the process of expanding its work force to 3,200 people while investing USD 150 million for production line upgrades at the facility. Toyota’s Turkish plant has the highest production quality of all Toyota plants outside of Japan. The plant produced the popular Corolla model in the hundreds of thousands between 1994 and 2006. (07/12/2012, Vatan)

Hyundai to launch sedan production in Turkey 


 South Korean car maker Hyundai plans to expand production in its Turkish plant to include a sedan type passenger vehicle in addition to superminis i20 Troy and soon-to-be-added i10. The first overseas plant of the company outside South Korea, the Hyundai Assan facility in Kocaeli’s Izmit district will have received approx. USD 620 million worth of upgrades for the manufacturing of the overhauled i10 model by the end of 2013. One of the fastest growing automakers in the industry, Hyundai’s plans involving Turkey include engine production and setting up a research and development (R&D) center in the country. Heavily influenced by the country’s investment incentive system that favor local development and manufacturing, Hyundai will be the third major automotive company, following the examples of Ford and Fiat, to invest in a R&D center in Turkey. (31.12.2012, Hürriyet)

Energy

Socar to invest USD 3.6 billion in Turkey facility 


 Azerbaijan’s state-run energy company Socar’s USD 3.6 billion investment in the Star refinery in the Aegean province of Izmir benefits from Turkey’s new investment incentive scheme. The company aims to reach USD 15 billion in revenue and USD 5 billion in export volume, with a total employment of 5,000 by 2018. International rating agency Fitch’s elevation of Turkey’s rating to “investment grade”, the new incentive scheme, and a minimum of 35% of equity capital use in the financing of the investment lowered the costs considerably. Among the governmental incentives are value-added tax and customs tax exemptions, a 90% tax cut, and a 50% investment contribution, according to the statement made to the Istanbul Stock Exchange (ISE) by Petkim, which is owned by Socar. The government will also return value-added tax for the construction works and give support to Socar in insurance premium and interest payments, according to the statement. (06/12/2012, Hürriyet Daily News)

E.ON moves into Turkish energy market with swap deal 


Making a move into one of the fastest growing economies in the world with an ever-increasing energy demand, Germany’s E.ON enters into a partnership with the Sabanci Group in the Turkish power company Enerjisa. An asset swap deal with Verbund, Enerjisa’s former 50% stakeholder, has given the German utility company an equal share in a Turkish power generation and distribution company with regional ambitions and a solid foothold in one of the most promising energy markets in Europe. Turkey’s Minister of Energy, Taner Yildiz, also present at the event, said that Turkey’s energy policies condoned the private sector to enter into power generation business. “The private sector’s installed capacity levels have reached 60% from 34% a decade ago,” said Yildiz. “Turkey plans to invest around USD 130 billion in energy over the next ten years” said the Minister. (05.12.2012, Milliyet)

Chinese solar company invests in Turkey 


China Sunergy (CSUN), a specialized solar cell and module manufacturer, announced that it had set up a new manufacturing facility in Istanbul with its local partner, Seul Energy Investment. Seul is a solar system provider, solar project developer and installer based in Turkey. In September, the two companies signed agreements to invest jointly in three newly established companies under the name “CSUN Eurasia” to produce solar cells and modules in Turkey and to invest in downstream solar projects in Turkey and neighboring countries. The first 150 MW solar module line installed in the new facility will begin producing solar panels in January 2013, while the 100 MW solar cell line is currently being installed and will start manufacturing in March 2013, the statement read. (28/12/2012, Hürriyet Daily News)

Turkey-UAE sign USD 12 billion energy project  


Turkey and United Arab Emirates (UAE) has signed an energy deal worth USD 12 billion for the development of coal fields in Turkey’s southeast. The project covers the renovation of existing power plants in Afsin-Elbistan coal field, located in Kahramanmaras province, and the construction of new plants utilizing the same source, estimated to hold around 4.4 billion tons of lignite. The project involves adding at least 7 GWs of power to Turkey’s total installed capacity by building new plants in the region. “Turkey aims to reach 18,000 MWs of capacity utilizing coal reserves in the next 11 years.”, according to Turkey’s Minister of Energy and Natural Resources, Taner Yildiz, speaking at the signing ceremony. To be run by Turkey’s EUAS and UAE’s TAQA, both state-owned power companies, the project is slated to be completed in 2021.The project will reduce Turkey’s costly energy imports by using domestic sources to generate power, in line with country’s energy policies covering the next 10 years. Turkey struck a deal with Russia in 2011 to build the country’s first nuclear power plant and is in talks with Canada, China, South Korea and Japan for the building of the second. The country aims to have 100,000 MW of installed capacity in 2023, nearly double that of today’s 53,000 MW. (04/01/2013, Star )

Financial Services

Sberbank signs Memorandum of Understanding with ISPAT 


One of the latest entrants in Turkey’s banking industry, Russia’s Sberbank looks to consolidate its position by signing two separate cooperation deals; one with the Export Credit Bank of Turkey (Turk Eximbank) and the other with the Investment Support and Promotion Agency of Turkey (ISPAT) during Russian President Vladimir Putin’s visit to Istanbul. Sberbank bought Dexia’s Turkish unit, Denizbank last June for USD 3.5 billion, becoming the first Russian bank to operate in Turkey.  T (04/12/2012, Dünya)

Bank of Tokyo-Mitsubishi granted Turkish banking license 


 Japan's Bank of Tokyo-Mitsubishi UFJ’s (BTMU) application for a banking license to set up a banking business in Turkey has received a positive response from the Banking Regulation and Supervision Agency (BDDK) of Turkey. Having filed the application last July, the Japanese lender becomes the second new banking business to be allowed to operate in Turkey in the last 14 years, following Lebanon’s Bank Audi which has its application approved in last year. BTMU’s granting of banking license in Turkey comes as the country increasingly turns into an investment hub by Japanese companies. (24/12/2012, Star)

Commercial Bank of Qatar in acquisition talks with Turkey’s Alternatifbank 


Turkey’s lucrative banking sector continues to draw foreign lenders looking to expand in a sound and consistently growing economy. Days after the country’s banking regulator approved the Bank of Tokyo Mitsubishi UFJ’s application to set up shop in Turkey, Qatar’s second largest lender, Commercial Bank of Qatar (CBQ), began talks to acquire stakes in Alternatifbank of Anadolu Endustri Holding, according to the latter’s statement made through the Public Disclosure Platform of Istanbul Stock Exchange (ISE). “Anadolu Endustri Holding, the majority stake holder of Alternatifbank, has agreed to begin negotiations with CBQ for the sale of controlling stakes.” the statement read. (25/12/2012, Aksam)

ICT

Turkey e-commerce sector set to boom 


 With high penetration levels of broadband internet and tripling of the per capita income in the last decade, Turkey’s e-commerce market is set to grow exponentially. Supported by a youthful and tech-savvy population, there are some 50 million internet users in the country, the e-commerce sector has flourished particularly in recent years, hitting TRY 22.8 billion (Approx. USD 12.7 billion) in 2011 with a growth rate of 50% over 2010. The sector will receive an added boost with the new e-commerce Code, expected to enter into effect in January 2013, according to the head of ETICAD, an industry association of e-tailers and traders in Turkey. “According to the latest data, only 4% of Turkey’s internet users do online shopping. This rate is expected to reach 25% within a short period of time and the e-commerce volume is expected to hit TRY 250 billion (Approx. USD 140 billion) over the next 3 years.”, ETICAD Chairman Ercument Erdem said, basing his estimate on the last five year’s impressive growth rates. There are over 10,000 e-commerce companies operating in Turkey. Turkish internet start-ups have attracted USD 750 million of foreign investment in the last two years. (20/12/2012, Sabah)

Infrastructure

Turkish-Malaysian consortium wins highway privatization tender 


A consortium of Turkey’s Koc Holding, Gozde Girisim of the Ulker Group and Malaysian UEM Group Berhad have emerged as winners in one of Turkey’s largest privatization projects to date. A package of assets comprising nearly 2,000 km of highway and two bridges over the Bosphorus will be operated by the consortium, who agreed to pay USD 5.72 billion in the bidding held in Ankara yesterday. Subject to approval by the relevant governmental bodies, the winning party will take over the operating rights from Turkey’s General Directorate of Highways for 25 years. Malaysian UEM and Koc Holding A.S. each holds a 40% equity stake in the consortium, while the other Turkish partner Gozde Girisim of the Ulker Group, holds the remaining 20% stake. (18/12/2012, Hürriyet)

Transportation and Logistics

Alstom Transport to manage regional markets from Turkey office 


 Alstom Transport, the transportation branch of French multinational conglomerate, has appointed its Turkish office to run its businesses in the Middle Eastern and African markets. Eyeing high-speed train projects in Turkey, the company will allocate more funds to Turkey for engineering, manufacturing and design, according to Alstom Transport’s Managing Director for Southern Europe, Middle East and Africa, Gianluca Erbacci. Speaking at the inauguration ceremony of the first tram line in Casablanca, Morocco, Erbacci said that Alstom Transport Turkey office would be responsible for the company’s operations in the Middle East and Africa. (18/12/2012, Dünya)

Tourism

Turkey attracts over 30 million tourists in 11 months 


Tourists from all over the world continued to pour into Turkey in 2012, exceeding 30 million arrivals in January-November period, according to data released by the Ministry of Culture and Tourism.  The number of foreign visitors rose by 0.59% to 30.4 million in the first 11 months of 2012, compared to the same period of 2011. Turkey is the 6th most popular tourist destination according to the United Nations World Tourism Organization’s (UNWTO) Tourism Highlights 2012 Edition. The country’s Mediterranean resort of Antalya is listed among Paris, London, New York and Singapore as one of the most visited tourist destinations in 2012. (27/12/2012, Dünya)
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