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BRIEF NOTICES
Spanish investors eye Turkey as ISPAT signs MoU with CEOE 

Turkey’s growing economy, huge potential of its domestic market and influential status in its region fostered by growing trade ties with surrounding countries are driving Spanish companies to invest in the country, the head of Turkey’s official investment agency said on a visit to Spain. Hit by an economic crisis that severely affects growth and employment at home, Spanish investors keep a keen eye on Turkey, especially after Banco Bilbao Vizcaya Argentaria’s (BBVA) acquisition of Turkey’s Garanti Bank in 2011 that made the lender the largest Spanish investor in Turkey, Ilker Ayci, the President of the Investment Support and Promotion Agency of Turkey (ISPAT), told reporters at a press meeting during his visit to the Spanish capital Madrid. “BBVA’s success in Turkey strengthens our appeal in view of other Spanish companies looking for growth markets. Prime Minister Recep Tayyip Erdogan’s visit to Spain last November, is also bearing fruit in this sense as we observe increased interest from Spanish investors towards Turkey.”, the ISPAT President noted.  Promoting Turkey’s investment climate at the highest level to Spanish companies, ISPAT also inked a Memorandum of Understanding (MoU) with one of the key associations of Spain’s business community, Spanish Confederation of Business Organizations (CEOE) during Ayci’s visit to Spain. “Turkey’s growing ties with Asia, the Middle East and particularly Africa is attracting Spanish companies. Most are looking for joint projects with Turkish companies in third countries.”, the ISPAT head said. “Under the terms of the MoU signed with CEOE, both sides are to meet regularly to discuss cooperation opportunities in specific sectors. Spanish companies want to know more about Turkish companies based in rapidly developing Anatolian cities and looking for doing business with such growing companies.”, he remarked, adding that Spanish investments into Turkey may easily reach USD 500 million level annually with the adaption of a sector specific approach.  (5/4/2013, Hurriyet)

S&P upgrades Turkey’s credit rating 

Credit rating agency Standard&Poor’s (S&P) has raised Turkey’s sovereign credit rating to ‘BB+’, up from ‘BB’, one notch below the investment grade. The statement from S&P on the rating upgrade said that the Turkish economy was finding its balance without hindering its strong fiscal performance. “Turkey’s floating exchange rate regime, cautious limits on foreign-exchange lending and deepening local currency capital markets increase the economy’s resilience”., the statement read. S&P left the country’s outlook as ‘stable’. Another rating agency, Fitch Ratings, upgraded Turkey’s sovereign rating to ‘investment grade’ late last year. (28/03/2013, Zaman)

Turkey listed among drivers of future economic growth  

Turkey is once again named as one of the leaders of global growth in the coming years. The slowing growth in so-called BRIC (Brazil, Russia, India, China) countries has prompted the investment firm Turner Investments to turn to other emerging markets, including Turkey, to keep an eye on as future growth champions. The report titled “Look out, BRICs, here come the TIMPs” discusses the reasons behind the slowing growth in BRICs and names Turkey, Indonesia, Mexico and the Philippines as the upcoming leaders in global economic growth. The US asset management company underlines Turkey’s strategic location in its report, listing robust growth, positive demographics as well as strong tourism and productive auto industry as strong points of the country. Turner Investments was not the first to spot Turkey’s potential as the country was named among CIVETS -an acronym by Robert Ward from the Economist Intelligence Unit later adapted by HSBC comprising Colombia, Indonesia, Vietnam, Egypt, Turkey and South Africa- another set of emerging markets that are expected to lead global growth in the next decade. MINT, a term coined by asset management firm Fidelity also features Turkey as one of the key countries presenting promising investment opportunities. (26/03/2013, Sabah)
Turkey to become Europe’s manufacturing hub 


Deloitte has published the “Global Manufacturing Competitiveness Index 2013” report which was prepared in collaboration with the US Council on Competitiveness. According to Deloitte Turkey, the report mainly focuses on the structural changes shaping the global economy and the manufacturing sector, and addresses the need to carry out an analysis that deals with processes such as R&D, manufacturing, sales, distribution, logistics, customer relations, marketing and support as a whole in order to determine policies for the future and to adapt to the conditions of competition. Commenting on the issue, Deloitte Turkey Manufacturing Industry Leader Gaye Şentürk said, “Turkey is the rising star of Europe and the world. It boosts its competitive power each passing day. In five years, we will become the second most competitive manufacturing hub in Europe after Germany, and this signals very significant opportunities.” (21/03/2013, Hurriyet)

Turkey’s infrastructure opportunities showcased in London 

The most eye-catching projects of Turkey’s infrastructure sector have been laid bare in London. Presented by the Investment Support and Promotion Agency of Turkey (ISPAT) in cooperation with Ünlü&Co., numerous projects relating to the country’s booming infrastructure sector were showcased to an audience of over 200 investors from all over the world. In the presence of Turkey’s Minister of Transport, Maritime and Communications, Binali Yildirim and Minister of Finance, Mehmet Simsek, the conference entitled ‘Invest in Turkey’s Infrastructure’ brought the country’s huge highway, airport, fast rail, urban transformation and many other projects to global attention, giving international investors the chance to deliberate on investment opportunities in one of the most promising emerging countries. “Turkey has successfully implemented the public-private partnership (PPP) model both on a national and regional level for various infrastructure projects and is now looking into realizing new ones in education, construction, healthcare, transportation, ICT and defense industries.”, ISPAT President Ilker Ayci said in the opening speech. “Turkey’s privatization program and landmark projects, such as the third airport in Istanbul, Canakkale Strait crossing, Izmir-Ankara and Istanbul-Bilecik fast rail lines, are hot on the investor agenda..”, ISPAT President remarked, adding that the country’s USD 400 billion urban transformation project was receiving increased interest as well. Ayci drew particular attention to Turkey’s energy sector, which needs at least USD 100 billion of new investments over the next 10 years to meet the growing power demand, saying, “Renewables, power generation privatizations, utilization of domestic lignite reserves and nuclear projects present huge investment opportunities for foreign investors..” (28/03/2013, ISPAT)
Foreign capital firms in Turkey exceed 32.000 


The number of foreign capital companies in Turkey surpassed 30,000 at the end of 2012 with over half of these companies being European Union-based, according to figures compiled from Economy Ministry data.  There are 32,604 foreign capital companies and branches in Turkey, 5,494 of which are associates of Turkish companies with domestic capital. The data suggests that just over half – 50.3% – of these companies are EU-based. Among them, Germany ranks first with 5,158 companies in Turkey, the U.K. follows with 2,446 and the Netherlands come in third with 2,105 companies. (15/03/2013, Hürriyet Daily News)

Automotive

Hyundai gears up for i10 production at Turkish plant 


Hyundai is speeding up investments in its Turkish plant to begin i10 production as early as possible. Originally planned for production at the end of the year, the new supermini to compete in European markets will instead roll out in September, according to Hyundai-Assan Chairman, Ali Kibar. The company is close to completing the production line upgrades to accomodate the new supermini, Kibar told reporters about the USD 630 million investment. The investment will increase the capacity at the plant, which currently manufactures Accent Era and i20 Troy models, to 200,000 vehicles per year. (11/03/2013, Milliyet)

Toyota Turkey rolls out revamped Verso, countdown continues for new Corolla 


Toyota’s Turkish plant rolls out the revamped family saloon, Verso, and preparations are underway for the manufacturing of the company’s popular Corolla model. The new Verso incorporates changes and upgrades that are designed and implemented by Turkish engineers, according to Toyota Turkey Director General, Orhan Ozer. “Reaching a production rate of 50,000 vehicles per year, the Verso is primarily manufactured for export markets., Ozer told reporters, adding that the upcoming Corolla model will enter production in June. (22/03/2013, Dünya)

Energy

French-Japanese consortium eyeing for second Turkish NPP 


The competition to build Turkey’s second nuclear power plant (NPP) has just got hotter as a consortium made up of French and Japanese companies placed their bid for the project, which is estimated to cost up to USD 25 billion. The consortium of French GDF Suez and Japanese companies Itochu and Mitsubishi, joined other Japanese, Chinese, South Korean and Canadian companies vying to build a nuclear power plant (NPP) in Sinop on the country’s Black Sea coast, as a sources from GDF Suez and Turkey’s Ministry of Energy confirm initial contact in Ankara last week. The planned 5,000 MW nuclear power plant in Sinop will require an investment of up to USD 25 billion. Turkey does not offer any treasury guarantees for the project, requiring the contenders to shoulder all the financing. Russia is soon to start constructing Turkey’s first reactor in Akkuyu, in the southern province of Mersin, as per an intergovernmental agreement signed in 2010. (06/03/2013, Aksam)

Financial Services

Allianz invests EUR 684 million in Turkish insurance market 

Germany’s Allianz has boosted its presence in the Turkish insurance market with the acquisition of 93.9% shares of Yapi Kredi Sigorta, the insurance arm of Turkish-Italian partnered Yapi Kredi Bank, for EUR 684 million, becoming the top supplier of a property and casualty insurance services in one of the fastest-growing insurance markets in the world. “Due to its robust economy and large population with a median age below 30, Turkey is one of the fastest growing insurance markets” said Allianz board member Oliver Baete about the deal, adding that being the market leader in an emerging country located between Europe, the Middle East and Central Asia is critical for the company.  Seen as strategic growth market by the global insurance industry, Turkey’s favorable demographics and rising income levels offer lucrative opportunities for insurance service providers. The non-life premiums in total correspond to only 1.3% of the country’s GDP according to 2011 figures released by the Association of the Insurance and Reinsurance Companies of Turkey (TSRSB), well below the European average. (29/03/2013, Sabah)

Turkey’s insurance sector under close investor watch


 Presenting a huge market for global insurance companies with only a limited portion of its populace of about 75 million having coverage, Turkey will see more foreign investors in the insurance arm of the financial services sector in the near future, according to the President of the Investment Support and Promotion Agency of Turkey (ISPAT).  More than half of Turkey’s insurance market is dominated by foreign investors. According to 2011 data, 28 of the 35 non-life insurers in Turkey have a foreign partner while 23 of the 28 life and pensioning firms are partly owned by foreigners. A fast growing economy with favorable demographics, Turkey is one of the most promising markets to invest in for many global insurers facing stiff competition and low prospects of growth in their home countries. (12/03/2013, Zaman)

British support for Istanbul Finance Center 


The evolution of Turkey’s financial capital into an international finance center wins British backing. Stating his readiness to share London’s experience as a financial hub, the Lord Mayor of the City of London, Alderman Roger Gifford said that the UK was ready to be Turkey’s partner in Istanbul’s development as a regional and global financial center. Istanbul’s emergence as an international financial center coincides with Turkey’s rise as a top investment destination over the last decade. Launched as a project by the government in 2009, the Istanbul Finance Center is an integrated complex located in the Atasehir district of the city, and is intended to be a central hub providing services in all the segments of the financial sector. The historic city is already home to the regional headquarters of an increasing number of multinational companies such as Microsoft, Coca-Cola, and GE Healthcare which manage surrounding markets from Turkey. (20/03/2013, Trtturk.com.tr)

Qatar’s CBQ entering Turkey’s banking market 


Strong prospects of growth with high profits has brought yet another player into Turkey’s crisis-proof banking industry as the Commercial Bank of Qatar (CBQ) and Turkey’s Anadolu Endustri Holding have reached a deal for the takeover of 70.84% of stakes of Alternatif Bank (Abank) by the Qatari lender. 96% of shares of Abank are held by Anadolu Endustri Holding while the remaining 4% is traded publicly on the Istanbul Stock Exchange (ISE).  As the third largest bank of Qatar, CBQ follows the footsteps of other Arab banks such as Burgan Bank of Kuwait, which acquired Eurobank Tekfen for USD 349 million late last year, and Bank Audi of Lebanon who operates in Turkey under the name Odeabank after receiving its banking license from the country’s regulatory authority in 2011. According its chief representative in Turkey, another Qatari bank, Doha Bank, is evaluating its options for entering Turkey’s banking market in the near future. (19/03/2013, Sabah)

Foreign banks line up for Istanbul Finance Center  

Turkey’s Ministry of Environment and Urbanization is dealing with renewed interest from foreign banking institutions seeking to secure a place in the Istanbul Finance Center (IFC), after Turkey’s Central Bank, along with the head offices of the country’s governing bodies of financial markets and state-owned banks, became involved in the project. State-owned banks Ziraat Bank, Halk Bank, Vakifbank, alongside governing bodies of the finance sector such as the Central Bank of Turkey, Banking Regulation and Supervision Agency (BDDK) and the Capital Markets Board (SPK) will be partially or completely relocated to the IFC when the first stage of the construction is completed in 2016.  (25/03/2013, Zaman)

Transportation and Logistics

Railway privatization draft before Turkish parliament 


The draft bill formulated to open Turkey’s state-controlled rail network to the private sector awaits the consideration of the Grand National Assembly of Turkey (TBMM).  The recently submitted draft includes the restructuring of the Turkish State Railways (TCDD) into a corporate entity in control of the country’s 12,000 km-long railroad network and related infrastructure, and grants the right to private companies appointed by the Ministry of Transport, Maritime Affairs and Communications to build and operate railroads to carry freight and passengers.  According to the draft, TCDD will continue to function as a railway operator for certain train lines and will have its share of the state budget for the maintenance and renovation of the railroads. The Ministry will handle the appropriation of the immovables should the private companies choose to build their own railroads, on the condition that the interested party bears the appropriation cost. Intending to increase the use of railways for both cargo and passenger transportation, Turkey plans to add some 15,000 km of track to its existing network over the next 10 years. Railways are expected to account for 15% of the country’s passenger travel and 20% of the freight transportation by 2023. (07/03/2013, Hurriyet)

ICT

Online payment company MOL invests in Turkey 


Malaysian online payment services provider MOL has announced two major investments in Turkey’s growing e-commerce sector. The Kuala Lumpur-based company acquired stakes from Turkey’s PaytoGo and Game Sultan, both specializing in mobile payments systems. The mobile payments systems market presents a lucrative market in Turkey as cell phone ownership level has reached 85% of the population. A recent report by the Boston Consulting Group puts the growth rate of the country’s internet economy at 19% over the next 4 years, reaching USD 35.7 billion by 2017. (15/03/2013, Sabah)

Intel considering setting up a R&D lab in Turkey 

The world’s largest semiconductor company is planning to establish a research and development (R&D) center in Turkey as part of its bid to participate in the country’s high-tech education initiative, Fatih Project.  To be put into practice in all over Turkey, the multi-billion dollar Fatih Project will enable millions of primary education students, 600,000 classrooms and 40,000 schools to be equipped with the latest IT technologies including tablet PCs, smart boards, and other state-of-the-art devices. Turkey requires local contribution to the Fatih Project in the tender specification. (11/03/2013, Zaman)

Real Estate

Turkey working on extended periods of stay for foreign property buyers 


Turkey will be issuing residence permits to foreign investors buying property in Turkey, the country’s Environment and Urbanization Minister, Erdogan Bayraktar, told reporters at the MIPIM real estate fair held in Cannes, France. The current law gives foreigners the right to stay for 90 days without a residence permit. Over 11,000 real estate purchases were made by foreign investors since the lifting of the reciprocity principle, Bayraktar said, adding that some 8,000 of the purchases were housing units. (14/03/2013, Hurriyet)

Food and Beverage

German Kühne invests in Turkey 


German food products company Kühne, known for its salad dressings, has commissioned a new vinegar factory in Turkey’s Aegean province of Izmir. The 300-year old company’s TRY 8.5 million investment will add significant production capability to its operations in Turkey. Kühne already produces vinegar in a smaller plant in Afyon, also in Turkey’s Aegean region.  (22/03/2013, Hurriyet)

Environmental Technologies

German ALBA Group partners with Turkish firm for electronics recycling

Germany’s ALBA Group and Turkey’s Inci Holding have come to an agreement on forming a JV to process Turkey’s estimated 1.35 million tons of annual electronic and hazardous waste. Signed during the German Chancellor Angela Merkel’s visit to Ankara last week, the deal covers the acquisition of 50%  stakes of Inci Holding subsidiary Aten Atik by the German company. The partners will focus on increasing the collection and recycling of electronic scrap in Turkey’s highly-industrialized northwestern provinces. (04/03/2013, Sabah)

Tourism

Qatari hotel chain invests in Turkey 


 Qatar’s Retaj Hotel & Hospitality group has opened its first hotel in Turkey-Istanbul’s Gunesli district.  Planning to open hotels in Bursa, Ankara and Antalya, Retaj Hotel & Hospitality is set to invest USD 500 million in Turkey over the next decade. (18/03/2013, Dünya)
Others

Turkey makes its mark at PDAC 2013 


Taking part in the biggest international event in the mining industry, the Investment Support and Promotion Agency of Turkey (ISPAT) is bringing the investment opportunities in Turkey’s booming mining sector to the attention of a global audience of over 30,000 visitors from 150 countries. Represented for the first time at the PDAC International Convention, Trade Show, & Investors Exchange 2013 held in Toronto, Canada, the resource-rich Turkey is looking for investors to exploit its abundant mineral resources. “The mining industry is the backbone of our industrial growth, feeding critical sectors such as automotive and construction with vital raw materials” said ISPAT’ s Principle Advisor Hasan Pehlivan assessing the importance of the sector to Turkey’s economy. “ISPAT and other governmental bodies worked hand-in-hand to improve the legislation that facilitates mining investments by foreign investors..”, Pehlivan noted, adding that the Turkey’s mining revenue has reached USD 11.3 billion in 2011, up from USD 2.6 billion in 2003. “Turkey has known deposits of 77 of the 90 marketable minerals and is more than willing to have them extracted and processed into beneficial resources for our economy.” Pehlivan said. There are over 650 foreign mining companies operating in Turkey. (05/03/2013, ISPAT)
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