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BRIEF NOTICES
Turkey to build world’s largest airport  


Turkey has unveiled plans to build the world’s largest airport in Istanbul, the country’s largest city and an increasingly global hub for air transportation. “The USD 7 billion project will create 80,000 jobs during its construction and 120,000 when operational.”, Turkey’s Minister of Transport and Communication, Binali Yildirim said at a press meeting, announcing the project’s tender date and specifications. “The winning bidder will have the right to operate the airport for 25 years.”, Yildirim said about the gigantic project. To be tendered on the 3rd of May, the project will be contracted using the Build-Operate-Transfer (BOT) model. The airport’s first stage, with a capacity to handle 90 million air travelers, is scheduled to be completed after 42 months following the tender date. The passenger handling capacity will gradually increase to reach 150 million per year once all the terminal buildings are completed. Istanbul’s third airport will also replace the current main hub, the Ataturk Airport, of Turkish Airlines (THY), to better serve one of the fastest growing airline companies in the world. THY carried 39 million passengers in 2012, up 19.6 percent from the previous year. Turkey’s flag carrier flies to more than 200 destinations in 90 countries, more than any other carrier.(Sabah, 24/1/2013)

The Independent: Turkey, a rising star 


With a growing economy and a bright outlook for the new year, Turkey is the country of opportunities, especially for real foreign estate investors, according to the British daily The Independent. In an article on the best holiday and investment locations throughout the world, the newspaper listed Turkey, among others, for its growing economy and booming property market. The paper points to the fast emerging country’s relaxed laws that allow the citizens of most countries to acquire property and Istanbul’s vital status to Turkey’s economic life. Accounting for 55 % of the country’s trade, Istanbul’s popularity has boosted even higher when it comes to international real estate investors. Turkey’s financial capital is also known for its lower real estate investment costs than its European counterparts and offers profitable returns for buy-to-let buyers in 2013, the article states, citing industry experts. Turkey has jumped four spots up to become the third most favorable real estate investment location among emerging markets, according to a newly released survey by the Association of Foreign Investors in Real Estate (AFIRE). The country is ranked fourth; up from last year’s ninth, in providing the best opportunity for real estate price appreciation according to the same survey. (Aksam, 7/1/2013)

Turkey’s exports to reach USD 170 billion by 2014, OECD forecasts 


 Having reached an all-time record of USD 152 billion in 2012, Turkey’s exports are expected to climb even higher in the next 2 years, hitting nearly USD 170 billion by 2014, according to a forecast by the Organization for Economic Cooperation and Development (OECD). The organization estimates Turkey’s exports of goods and services to be worth USD 169.4 billion by 2014, meaning an increase of USD 17.5 billion, as the country steadily adds new markets to its export portfolio. (Vatan, 21/1/2013)

Automotive

Mercedes-Benz to have ‘Made in Turkey’ steering systems 


German automotive company Mercedes-Benz’s steering systems will be supplied from Turkey following a takeover deal between the existing manufacturer ThyssenKrupp Automotive and Turkish Hema Endustri. A long time manufacturer of hydraulic steering systems for Mercedes-Benz vehicles, ThyssenKrupp has agreed to the sale of the manufacturing rights, along with the technology and equipment, to Hema Endustri, as the latter plans to utilize the capability for a local steering wheel manufacturing facility. The Turkish company will relocate the factory from Dusseldorf, Germany to Turkey’s Tekirdag province by the end of this year, investing EUR 70 million and creating jobs for 1,000 people in the process. Mercedes-Benz currently manufactures heavy trucks and buses in its two plants in Turkey, exporting to more than 70 countries. (Dunya, 8/1/2013)

Toyota’s Turkish plant set to manufacture the new Corolla 


A leading automotive production hub, complete with production plants of leading brands and a large spare industry, Turkey will host the production of the flagship model of the world’s one of the largest automotive companies. The Japanese company is investing about EUR 160 million in the plant to accommodate the production of the new Corolla alongside the family car Verso, creating 400 new jobs. (Zaman, 16/1/2013)

Ford’s Turkish designed heavy truck unveiled 


The first vehicle of the US automotive company Ford in the extra heavy duty truck segment, the Cargo 1846T, has been formally presented to the press in a launch ceremony in Izmir, Turkey. The Turkish designed 1846T will be manufactured both in Ford Otosan’s Inonu plant in Eskisehir as well as Ford’s Brazilian plant.  (Haberturk, 28/1/2013)

Energy

Qatar, Turkish company in talks for LNG facility 


Qatar is in talks with a Turkish company for the construction of a liquefied natural gas (LNG) facility in Turkey, according to the energy and industry minister of the Gulf nation. Turkey is discussing the construction of an LNG terminal with Qatar on its Aegean coast in order to help meet rising domestic needs, Taner Yıldız Minister of Energy of Turkey had said before the meeting. Yıldız said the planned terminal on the Gulf of Saros, an inlet in European Turkey, would have an annual capacity of 5 to 6 billion cubic meters (bcm) and could help supply Bulgaria and Greece, as well as help Turkey meet its own rising LNG demand. “Qatar will carry out the feasibility work and evaluate the project,” Yıldız told reporters in Algiers. Power hungry Turkey is taking steps to diversify its energy sources and suppliers to feed its growing economy. A USD 12 billion deal signed with United Arab Emirates last week involves the construction of coal-fired plants using the country’s vast Afsin-Elbistan coal reserves in southeastern Turkey. Russia is building Turkey’s first nuclear power plant in Akkuyu, Mersin, while talks for a second nuclear power plant project are ongoing with Japan, China, South Korea and Canada. (Hurriyet Daily News, 10/1/2013)

Samsung to build Turkish-Saudi JV power plant in Turkey 


The Saudi energy company ACWA, in partnership with Turkey’s Eser Holding, is set on investing in a natural gas combined cycle power plant in Turkey’s Central Anatolian province of Kirikkale. The installation of the 800 MW-natural gas combined-cycle power plant, the first overseas energy investment for the Saudi company, will be carried out by Samsung C&T. The South Korean company will be responsible for engineering, equipment procurement, and construction of the complex to be built at a cost of USD 930 million. The plant will create employment for some 2,000 people when it joins the national grid after the 30-month construction period. Turkey plans for 100,000 MW of installed capacity in 2023, nearly double that of today’s 53,000 MW. (1/2/2013)

French GDF Suez to invest in coal-fired plant in Turkey 


French utility company GDF Suez, with operations in electricity generation, distribution and energy trading, has filed a license application to set up a coal-fired plant in Adana , Turkey. The proposed plant will have an installed capacity of 1,320 MWs, according to a news report citing sources from Turkey’s Energy Market Regulatory Authority (EPDK). The consortium to build the Ada Power Plant, estimated at a cost of TRY 1.6 billion (approx. USD 950 million), is comprised of GDF Suez, as the majority partner, with its subsidiary International Power and Turkish Mimag Energy as minority stakeholders. The application to invest in a coal-fired plant comes as Turkey looks for alternative sources to generate power rather than the imported natural gas. Turkey has proven reserves of 500 million tons of coal and recent findings point to a large deposit of lignite of about 1.8 billion tons in the central Anatolian province of Konya. (Milliyet, 29/1/2013)

Chemicals

Turkish-Chinese cooperation aims for the top in soda ash production 


Kazan Soda Elektrik, a subsidiary of one of Turkey’s leading conglomerates, Ciner Group, and China Tianchen Engineering Corporation (TCC) have signed an agreement to build the world’s largest soda ash production complex in Ankara’s Kazan district. The projected amount of investment for the facility, slated to enter production in 2017 with an annual capacity of 2.7 million tons, will reach 1.35 billion. Creating employment for 2,200 people, the Kazan plant will supplement Turkey’s biggest existing soda ash production site, Eti Soda, 74 % owned by Ciner Group, to reach a combined production of 4.4 million tons from 2017 onwards. The Chinese side will provide the funding and engineering services for the project which will increase Turkey’s soda ash exports to USD 1.75 billion per year. The Chinese company TCC is actively working on another large scale project in Turkey with the state-owned pipeline operator BOTAS to build a natural gas depository under Lake Tuz in Central Anatolia. (Star, 14/1/2013)

ICT

Software developer Crytek opens Istanbul office 


Gaming software company Crytek, famous for its CryEngine technology used in popular titles such as Crysis and FarCry, opened a development studio in Istanbul to better serve the growing digital entertainment markets of the country and the Middle East and North Africa regions. The company plans to invest EUR 20 million in its Istanbul studio, creating 150 high skill jobs over the next 5 years. Founded in Germany by three Turkish brothers in 1999, Crytek has development studios in 8 countries, creating award-winning gaming titles for various gaming platforms. (Sabah, 18/1/2013) 

Transportation & Logistics

GE locomotives ready to roll out from Turkey plant 


General Electric’s (GE) transportation division is ready to begin serial manufacturing of the PowerHaul series diesel locomotives in Turkey in partnership with Turkey’s Locomotive and Engine Industry Corporation (TULOMSAS). The two companies joined forces in 2008 to manufacture the PowerHaul, the most modern and powerful of GE Transportation’s locomotive line, in TULOMSAS’ plant located in Eskisehir, Turkey. GE invested USD 150 million in the design, development and technology transfers related to the locomotive’s manufacturing in Turkey, according to company officials speaking at a press event in Eskisehir. Turkish State Railways (TCDD) will take possession of 20 out of 50 locomotives to be manufactured in the first two years of production while the remainder will be marketed in Europe, the Middle East and North Africa. The plant has the capacity to manufacture 50-100 locomotives per year and is expected to generate an export revenue of USD 1.5 billion for 70 units shipped abroad. Turkey plans to double the length of its 12,000 km. long railway network by 2023. (Haberturk, 15/1/2013)

Tourism

Turkey’s tourism revenue up 17.2 % in the fourth quarter 


Data released by the Turkish Statistics Institute (TurkStat) on Wednesday shows that tourism revenue increased by 17.2 % in the fourth quarter of 2012 over the same period of 2011, hitting USD 6.1 billion. The country’s Mediterranean resort of Antalya is listed with Paris, London, New York, and Singapore as one of the top 5 tourist destinations in the world. The country itself is the 6th most popular country with 29.3 million arrivals in 2011, according to the World Tourism Organization’s (UNWTO) “Tourism Highlights 2012” report. (Today´s Zaman, 31/1/2013)

Others

M&As in Turkey double in volume in 2012 


Mergers and acquisitions (M&A) in Turkey last year heightened sharply to reach USD 23.2 billion in volume, according to a report by global consultancy firm Ernst & Young’s (E&Y) Turkey office. M&A operations’ total worth hit USD 30 billion when transactions with undisclosed deal values are taken into account, doubling that of the previous year’s figure, M&A Activities Turkey 2012 report has said. Of the total 315 transactions that took place in 2012, 131 involved international investors accounting for USD 11.7 billion, while locals made up the rest with USD 11.5 billion. “Despite the global slowdown in M&A activities, Turkey bounced back to pre-crisis levels in 2012.” E&Y Turkey’s Corporate Finance Department head Musfik Cantekinler said on the release of the report. “Turkey is in a position to lead Central and Eastern Europe in M&A activities.” he said, forecasting a continuous trend for 2013. Turkey’s energy sector witnessed the majority of last year’s M&A activities as state owned power generation and distribution companies were taken over by the private sector for about USD 7 billion. The transportation sector saw USD 6.9 billion worth of M&As while financial services sector came third with USD 4.3 billion. Turkey’s credit rating was upgraded to ‘investment grade’ late last year by Fitch Ratings, surging investors’ interest to the emerging country. (Dunya, 17/1/2013)

Turkey aims to be among top 15 gold producers by 2016 


The Turkish gold industry is looking to place itself among the top 15 countries in terms of gold production within the next three years. Although gold mining got off to a late start in Turkey -- as late as 2001 -- the country is already the largest producer of gold in Europe and among the top 30 producers globally, with an output of nearly 30 tons a year. Based on geological modeling predictions, Turkey is estimated to hold 6,500 tons of recoverable gold. The country’s known gold deposits are situated in the Aegean, eastern Black Sea, Central and Eastern Anatolia regions, with production being carried out in mines in Izmir/Bergama-Ovacik, Balikesir/Havran, Gumushane/Mastra, Manisa/Salihli-Sart, Erzincan/Ilic Copler, Eskisehir/Kaymaz, Nigde/Tepekoy and Usak/Esme-Kisladag. (Today´s Zaman, 25/1/2013)

Istanbul to host BrandFinance Banking Forum 


A global financial center in the making, Turkey’s Istanbul will host a key event, one of BrandFinance’s forum series entitled 'Leadership in the Banking Industry: The Value of Innovation and Change' on February 14th at SALT Galata in the city’s historic Karakoy district. Following the example of London, New York, Hong Kong, and Dubai, Turkey’s financial capital will be the venue for professionals working in the finance sector, getting together to discuss the developments on a variety of topics, including Turkey’s strong banking system, which managed to sustain growth amidst global and regional uncertainties. Economic growth, a young population and a highly profitable finance industry have brought foreign banks into Turkey in recent years. Russian, Japanese, Spanish, and Lebanese lenders have either entered the market via acquisitions, or established their brands in Turkey after obtaining banking a license from the Turkish Banking Regulation and Supervision Agency (BDDK). Among the world’s top ranking cities in economic growth, Istanbul is regarded as the perfect emerging market example of a financial capital with its surging commerce and vibrant financial market. (Milliyet, 22/1/2013)

US companies optimistic about outlook in Turkey 


A great majority of US companies doing business in Turkey express content with their investments in the country and are willing to expand operations in the future, according to a survey conducted by the American Business Forum in Turkey / American Chamber of Commerce Turkey (ABFT) / AmCham Turkey. The sixth of the annual “Business and Investment Climate in Turkey” survey conducted late last year shows that an overwhelming percentage of 89 senior executives representing US companies operating in Turkey in 26 different sectors have high confidence in Turkey in the long term and are supportive of the government’s macroeconomic policies. There are over 1,200 US companies active in Turkey. The bilateral trade between the two countries reached USD 21 billion in 2011. (Dunya, 11/1/2013)
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