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BRIEF NOTICES
Moody`s upgrades Turkey to ‘investment grade’ 

Moody's Investors Service has upgraded Turkey's government-bond ratings to Baa3 from Ba1, while assigning a stable outlook. The agency’s lifting of the country’s credit rating by one notch to ‘investment grade’ became the second such move in the last 6 months after Fitch’s upgrade late last year. Citing structural improvements in the country’s economy and public finances, Moody’s statement on the rating upgrade read, ‘Since the beginning of 2009, Turkey's debt burden has fallen by 10% to a manageable 36% of GDP, and Moody's expects this decline to continue in the coming years.’ The agency also credited the Turkish government with structural and institutional reforms that are expected to reduce vulnerabilities to external shocks. Turkey’s Minister of Finance Mehmet Simsek said that the upgrade will facilitate international financing for Turkey’s treasury and Turkish companies while reducing the burden of borrowing and contributing to the country’s long-term growth.  (Sabah, 17/05/2013)

Turkey receives ‘investment grade’ rating from JCR 

Japan Credit Rating Agency (JCR) has upgraded Turkey’s credit rating by two notches, giving the country yet another ‘investment grade’ rating, following the examples of Fitch and Moody’s. The Japanese agency lifted the country’s rating to BBB from BB and praised Turkey’s successful handling of economic hardships and uncertainties originating from abroad such as the European debt crisis and the collapse of Lehman Brothers. Last week Moody's Investors Service upgraded Turkey’s government-bond ratings to Baa3 (‘investment grade’) from Ba1. (Sabah, 24/05/2013)

Turkey scores top grades in investor confidence – E&Y report  

Solid economic growth along with political stability has topped international investors’ confidence in Turkey, according to auditing and consultancy firm Ernst & Young’s (E&Y) recently released Turkey Attractiveness Survey 2013. Examining Turkey’s appeal as an investment destination, the survey’s findings reflect the growing confidence in Turkey’s investment climate and the business opportunities the emerging country presents for international investors. Over 80% of the decision makers from 201 companies from 29 countries that responded to the survey answered positively when asked about Turkey’s continually improving attractiveness. The majority of the respondents also expressed belief in the country becoming a regional and global hub in the future in answer to how they see the country in 2023. (Sabah, 09/05/2013)

FDI inflow into Turkey may exceed projections  
The recent upgrade of Turkey’s credit rating to ‘investment grade’ is an important step towards increasing the country’s share in global foreign direct investment (FDI) traffic, according to a statement issued by the International Investors Association of Turkey (YASED). According to YASED forecast Turkey is expected to receive USD 15-20 billion of FDI in 2013, a figure that may well be exceeded on the back of the recent rating boost. Mergers and acquisitions (M&A) will also be positively affected by the Moody’s decision with the target volume of USD 25 billion in transactions very likely to be revised upwards by as much as USD 5 billion, according to auditing and consultancy firm Ernst & Young (E&Y). Musfik Cantekinler, the Head of Corporate Finance Division of E&Y, told news agencies that the recent upgrade, as well as future upgrades, is expected to increase Turkey’s appeal in both FDI and M&A terms in the coming years. (Dünya, 20/05/2013)

Turkish M&A activity jumps 40% in first quarter 
The number of merger and acquisition (M&A) operations in Turkey during the January-March period has reached 73, creating a total volume of USD 8 billion, according to an Ernst&Young (E&Y) survey. Up by 40% when compared to a year earlier, the high deal count and volume show that Turkey’s appeal remains strong for investors following last year’s record M&A volume of USD 30 billion. E&Y report ranked energy, manufacturing, financial services, and real estate as Turkey’s most active sectors for the period in terms of M&A operations, and stated that their previous forecast of USD 25 billion for the annual total was achievable provided that the upcoming privatizations and expected private sector deals went ahead. (Hurriyet, 06/05/2013)
Turkey to kick off two giant projects 

Two major investment projects worth tens of billions of dollars that have central roles to play in Turkey’s 2023 goals are expected to be initiated today as the country’s second nuclear power plant to be built on the shores of the Black Sea and Istanbul’s third airport project will be officially handed out to their contractors. Worth USD 22 billion, Turkey’s second nuclear power plant to be built by Mitsubishi-GDF Suez, will be a four-reactor unit with a 4,500 MW output. Turkey held lengthy talks with Canada, South Korea and China to for the second nuclear project before deciding on the Japanese-French consortium. The energy-hungry country intends to build a third nuclear power plant, planning to meet 15% of its power needs from such plants by 2030. Istanbul’s third airport is one of the largest infrastructure projects undertaken in Turkey’s recent history. Requiring an investment of USD 10 billion, the giant air terminal will underscore Istanbul’s growing reputation as a global hub for air travel. The passenger handling capacity will initially be 90 million people by 2017, following the completion of the first phase. The airport will handle 150 million air travelers per year when fully complete. (Sabah, 03/05/2013)

Automotive

Turkey’s auto exports up 9% in April 

Turkey’s export of automotive products has reached USD 1.7 billion in April, up 9% compared to the same month of the previous year. According to figures released by Uludag Automotive Exporters' Association (OIB), the growth rate of auto exports almost doubled that of the country’s total exports last month, reaching 9%. A leading auto production hub, Turkey exported USD 19 billion of automotive products last year. Global automakers including Ford, Renault, Fiat, Hyundai, Toyota, and Honda, have production operations in the country. (Yeni Safak, 07/05/2013)

Turkish-made LCVs to roam US streets 

Turkey’s leading automotive manufacturer, the Turkish-Italian JV Tofas, has announced plans to export a Doblo-based light commercial vehicle (LCV) model to the North American market. The popular Doblo model, currently in production at Tofas Bursa plant, will undergo modifications and upgrades for the North American market, requiring an investment of EUR 268 million, according to a statement made by the company to the Public Disclosure Platform of Borsa Istanbul. (Milliyet, 29/05/2013)
Hyundai adding new model, doubling production in Turkey 

South Korean car maker Hyundai is nearing the finalization of its extensive facility upgrade that will increase the company’s production capacity in Turkey to 200,000 vehicles per year. The upgrade operations in the facility, first announced in May 2012, to accommodate the i10 model are nearly over, making a late September launch date likely. Hyundai Assan, established as a joint venture with Turkish Kibar Group, currently manufactures another compact car, i20 Troy, mainly for export markets at a rate of 120,000 vehicles per year. (Dünya, 27/05/2013)
Energy

Azeri oil giant signs USD 5 billion Turkey refinery deal  
Azerbaijan’s state-run oil company SOCAR, owner of Turkey’s largest petrochemical complex PETKIM, has signed an agreement with a Spanish-led consortium, Técnicas Reunidas, to build a refinery in Turkey’s Aegean province of Izmir. The initial infrastructure and excavation work on the strategic facility, which will reduce Turkey’s costly import dependency on petroleum products, has been going on since late 2011. The Star Refinery project, to be located in Aliaga Izmir on Turkey’s Aegean coast, will be built by a consortium of Spanish, Italian, South Korean and Japanese companies that entered into an agreement with SOCAR Turkey, one of the largest foreign investors in the country and the major partner in the Turkish-Azeri joint pipeline project, TANAP. Estimated to cost between USD 4.8 – 5 billion, the refinery will significantly reduce Turkey’s dependency on imports of many petroleum derivatives, saving the country as much as USD 2.5 billion a year, according to SOCAR Turkey CEO Kenan Yavuz, speaking at the signing ceremony. (Star, 22/05/2013)

Turkish and Chinese companies ink USD 2.4 billion coal-based power plant deal 

Turkish company Hattat Holding and China-based Harbin Electric International have signed a deal to build a coal-based power plant in Amasra, in the Black Sea province of Bartin, Turkey. The plant, running on locally produced coal, is planned to have a capacity of 2,640 MW in total. Around USD 2.4 billion will be invested in the Project. Turkish Energy Minister Taner Yıldız said the agreement showed the attractiveness of Turkey for foreign investors. (Hurriyet Daily News, 15/05/2013)

Turkish-German partnership commissions Turkey’s largest WPP 

Enerjisa, a JV between Turkey’s Sabanci Group and German E.ON has launched its third wind power plant (WPP) in Turkey. Holding the title of ‘Turkey’s largest wind power installation by capacity’, Enerjisa Bares-Balikesir Wind Power Plant, in northwestern Turkey has an installed power of 143 MW making it the most capacious facility that relies on wind to generate electricity. Named after the province it is located in, the plant cost EUR 135 million to complete, with the European Bank for Reconstruction and Development (EBRD) providing the financing. Enerjisa plans to reach an installed capacity of 7,500 MW by 2020 and a user base of 9 million people for its electricity grids. (Yeni Safak, 13/05/2013)
Turkey’s largest PV module manufacturing plant commissioned 
China Sunergy Co. (CSUN), in partnership with Turkish Seul Enerji, has commissioned Turkey’s largest photovoltaic (PV) module and cell production plant in the Tuzla district of the country’s economic capital, Istanbul. Speaking at the opening ceremony, Turkey’s Minister of Energy and Natural Resources, Taner Yildiz, said that Turkey was intent on utilizing its clean energy sources, solar being one of the most abundant. “Power generation using solar resources is taking off globally. Turkey supports the photovoltaic industry by offering premium rates in its feed-in tariff for the users of locally manufactured equipment” the Minister said, adding that the CSUN Eurasia Solar Production Facility will be supplying the Turkish, Chinese and the EU markets. (Yeni Safak, 24/05/2013)
Turkey expands incentives for coal production 

As a part of its energy diversifying efforts Turkey adds coal production to its investment incentive scheme. The latest revision in the incentive system covers the production of coals with high caloric value in addition to the already present low caloric coal types. Heavily dependent on imported gas to fuel its growing economy, Turkey has taken steps to promote its vast coal reserves to foreign energy companies. In January, Abu-Dhabi’s national energy company TAQA signed a cooperation deal worth USD 12 billion with Turkey’s Electricity Generation Co. (EUAS), to jointly develop and run an electricity generation project in Elbistan, Kahramanmaras in southeastern Turkey using lignite reserves in the region. Turkey’s known coal reserves are believed to hold 13 billion tons. (Sabah, 31/05/2013)

Healthcare

Health tourists flock to Turkey  

As a regional healthcare hub with top of the range facilities and internationally accredited hospitals, Turkey is experiencing a flock of foreign nationals seeking affordable treatment options for a wide range of medical disorders. The inflow of foreign patients heading to Turkey for treatment has increased 3 fold over the past 4 years. The number reached 250,000 in 2012 from 74,000 in 2008, earning Turkey a place among the top ten medical tourism destinations. Turkey is running a multi-pronged health tourism strategy to attract more foreign visitors, including medical, spa and healthcare for elderly and disabled people. Statistics show that patients from Germany, Russia, Azerbaijan, the Netherlands, Iraq and France top the list of healthcare tourists visiting Turkey. Planning to introduce tax-free healthcare zones specifically tailored for foreign patients, Turkey’s Ministry of Health intends to increase of medical tourists to 500,000 by 2015 and 2 million by 2023. (Sabah, 30/04/2013)

Russian pharma giant to invest in Turkey 

R-Pharm, one of Russia’s leading pharmaceutical producers is planning to invest up to EUR 100 million in a subsidiary in Turkey, initially for marketing and promotion of its products with manufacturing to be added at a later stage. With a recently opened office in Istanbul, R-Pharm intends to invest in biotechnology manufacturing in Turkey, according to its CEO Vasily Ignatiev, who said that the company was aiming to export its products to the Middle Eastern and African markets from Turkey, taking advantage of the country’s strategic location. The planned manufacturing investment will amount to EUR 100 million, Ignatiev added, without disclosing further details. Turkey has the 14th largest pharmaceuticals market in the world and 6th largest in Europe. The country has special investment incentives in place to encourage local production of pharmaceuticals. (Sabah, 28/05/2013)
Infrastructure

New bridge linking Europe, Asia embodies Turkey's rise 

 On Wednesday, Turkey launched construction of the third bridge linking its European and Asian shores, the latest in a slew of multi-billion-dollar projects that Prime Minister Tayyip Erdogan sees as embodying Turkey’s emergence as a major power. Erdogan, who has led a decade-long transformation of a once crisis-prone economy into Europe's fastest growing, has prioritized the building frenzy as the nation's infrastructure struggles to keep up with its growth. “This is how we are building a powerful Turkey,” he told a crowd of several thousand people, some waving Turkish flags, who gathered at a construction site on the shores of the Bosphorus strait to the north of Europe's largest city. “For the seven hills of Istanbul, we have seven grand projects, one is this bridge, a third necklace over the Bosphorus,” he said of the USD 3-billion project, set to be the world's widest and longest combined road and rail bridge. A huge USD 80 billion is being invested in projects including a third Istanbul airport, billed to be one of the world's biggest, as well as rail and road tunnels under the Bosphorus, a high-speed train line to the capital Ankara, and a shipping canal designed to rival the Panama or Suez canals. (Voanews.com, 31/05/2013)

Chemicals

Continental: Turkey is vital when doing business with the Middle East 

With 35 years of experience in the sector, US chemical company Continental’s General Manager Omer Karabey said they are very content with their preferred choice of Turkey as their second international office location, and that this decision has already shown benefits. Karabey said that they now run all their Middle Eastern operations through Turkey, and that they currently have offices in Brazil, the Netherlands, Russia, Egypt, India, and China, with sales operations to 36 countries. Karabey said it is the right decision for them to choose Turkey as the second country after the US, adding “Our Istanbul office has the highest number of employees following our New York office. Also, in terms of business volume, Turkey ranks the second. Turkey's presence is vital when doing business with the Middle East.” (Dunya, 16/05/2013)

Financial Services

Italian Intesa Sanpaolo granted Turkish banking license 

Intesa Sanpaolo, an Italian banking group with operations in Europe, the Middle East, and North Africa, has become the 50th banking institution in Turkey to be issued a banking license by the Board of the Banking Regulation and Supervision Agency of Turkey (BDDK). The Italian lender will establish its first branch in Turkey with a starting share capital equivalent to USD 300 million, the minimum necessary legal capital for starting a banking business in Turkey. A crisis-tested financial system along with a sturdy and profitable banking sector have introduced many new players into Turkey in recent years. Spain’s Banco Bilbao Vizcaya Argentaria S.A (BBVA), Russia’s Sberbank, Kuwaiti Burgan are among the latest entrants in Turkey’s banking market. Istanbul’s bid to become an international financial center is also a key driver that lures multinational financial institutions to Turkey. (Dünya, 14/05/2013)

Korea Exchange Bank opens representative office in Turkey 

The first South Korean investment into Turkey following the activation of the free trade agreement (FTA) between the two countries at the beginning of May has been materialized as a representative office of Korea Exchange Bank (KEB) in Istanbul. The first South Korean lender to have a presence in Turkey, KEB’s Istanbul office will serve South Korean companies considering doing business in Turkey. The bank will look into offering banking services in Turkey at the earliest date possible, according to its CEO Yun Yong-ro. Speaking to the press at the opening ceremony, Yong-ro said that “Our operations in Eastern Europe and the Middle East will be run from Istanbul..”. Turkey’s financial capital is rapidly becoming an international finance hub with its surging trade, attractive stock market and an increasing concentration of domestic and international financial institutions. (Sabah, 21/05/2013)

ICT
Amadeus enters airline customer loyalty arena with acquisition of Hitit Loyalty

Amadeus, a leading technology partner for the global travel industry, announced that it has acquired the CRM and loyalty solutions division of Turkey-based Hitit Computer Services. Hitit Loyalty is the market leader in the airline loyalty space, in terms of customers. The acquisition will result in Hitit Loyalty’s operations becoming fully integrated into Amadeus’ Airline IT business. At present more than half of Hitit Loyalty’s existing customers are also Altéa users. (Amadeus, 8/4/2013)
Countdown begins for Turkey’s high-tech Fatih Project 

Turkey’s nationwide education initiative that aims to increase the quality of public education through the use of high-tech devices is nearing implementation stage. The tender process for one of the major elements of the billions worth Fatih Project, the procurement of some 11 million tablet PCs to be distributed to elementary school students, will begin on May 27. Microsoft, Google, Intel, Apple, Blackberry and many others have previously voiced their eagerness to participate in the project. Among these Apple, Samsung, Intel, Vestel, Arcelik, General Mobile and others that have acquired the tender specifications are expected to be contenders for the project’s main phase that involves supplying millions of tablet PCs to students. Within the first phase of the Fatih Project, some 11 million tablets will be produced. This is to be followed by 2 million tablets per year for the duration of the project. Estimated to cost around USD 7 billion, the Fatih Project will involve millions of primary education students, 600,000 classrooms and 40,000 public schools throughout Turkey. (Star, 20/05/2013)

Japanese Netprice makes foray into Turkish e-commerce sector 

Japanese e-commerce giant Netprice has acquired 20% stakes of two companies operating under the Turkish e-commerce platform Akakce.com.  As the first Japanese investment in Turkey’s growing e-commerce sector, the move also means expansion to surrounding markets by Akakce.com, according to its Founding Partner, Koray Karatas. “E-commerce in Turkey grew spectacularly over the last 5 years. The percentage of mobile platforms in this trade will reach 30% within 2 years. Netprice’s expertise in this area will help our expansion plans covering emerging markets similar to Turkey..” Karatas said about the partnership with the Japanese company. Visited by 4 million visitors monthly, Akakce.com allows its users to do price comparisons from e-retailers, virtual marketplaces and discounts sites for a particular product. Strong growth prospects in Turkey’s e-commerce sector attracted names such as Amazon, eBay and Naspers to invest in start-ups in the country to tap a large market of some 50 million internet users. (Milliyet, 14/05/2013)
Real Estate
Turkey woos Gulf nationals as property investors 

 Priding itself as the gateway between Asia and Europe, Turkey is successfully attracting Gulf nationals to its real estate sector. Last year, the country changed the law to facilitate property investments by Gulf nationals, allowing them to buy properties using passports only and by offering a one-year residency permit to foreign investors and their families. The last eight months saw some 2,000 units being sold to investors from the Gulf region. Turkey’s economy grew at the second-fastest rate in the world in 2011 at 8.5%, while Organization for Economic Co-operation and Development (OECD) data shows that the Turkish economy will be the bloc’s fastest-growing member in 2011-17, with average annual growth of 5.7%. According to some press reports, GDP (gross domestic product) per capita is set to rise from less than USD 11,000 at present to more than USD 14,500 by 2016. Turkey is one of the eight growth markets in the world along with Brazil, China, India, Russia, Mexico, Indonesia and South Korea. (Gulf News, 23/05/2013)
Tourism

Istanbul among top 10 in global tourism – Mastercard survey 

 Istanbul has scored big once again in Mastercard’s Index of Global Destination Cities, securing itself the 6th spot among 132 cities ranked in terms of international visitor arrivals and spending. According to the survey, Turkey’s megacity is expected to welcome 10.4 million international visitors this year, leaving rivals like Dubai, Hong Kong, Barcelona, Milan, Roma, Amsterdam, Tokyo and Los Angeles behind. Istanbul’s tourism revenue is forecasted to reach USD 8.6 billion, up 5.5% from a year earlier, the survey found. Among European cities, Istanbul claimed the 3rd spot with the highest growth rate in the Old Continent. A major holiday destination in the Mediterranean region, Turkey expects to welcome 33 million foreign visitors this year, aiming to enter the top 5 of global tourist hotspots. (Star, 28/05/2013)

Others
Chinese Texhong investing USD 180 million in Turkey 
Chinese textile producer Texhong will invest USD 180 million in Turkey’s western province of Balikesir. A major name in China in textile production, Texhong has signed a land allocation protocol with the Balikesir Organized Industrial Zone administration to build a yarn production plant. (Sabah, 02/05/2013)
Turkey-South Korea FTA takes effect 

The free trade agreement (FTA) between Turkey and South Korea, signed last year, has come into effect as of May 1, paving the way for increased trade and closer business ties based on the two countries’ historic friendship. From May 1, when trading between each other, South Korea removed 80% of its customs duties while Turkey removed 65%, meaning that 93% of Turkey’s exports of industrial goods to South Korea will benefit from zero customs’ duties. As per the deal, Turkey and South Korea will gradually lift the customs duties of 90% of their tariff lines over a period of 10 years. The trade volume between the two countries reached USD 6.2 billion in 2012. (Zaman, 02/05/2013)
Canadian producer strikes gold in Turkey, investing USD 1.5 billion 

Canadian gold producer Alamos Gold will invest USD 1.5 billion in Turkey over a period of 10 years for mining precious metals in the country’s Aegean province of Canakkale. Operating under the name of Kuzey Biga Madencilik in Turkey, the company is in the advanced stages of exploration in Canakkale’s Biga peninsula and has found deposits of gold and silver worth over USD 3 billion, according to Kuzey Biga Madencilik Vice Chairman, Han Ilhan. (Star, 29/04/2013)
F-35 project to ‘earn Turkey USD 12 billion’ 

Turkey, a member of the F-35 Joint Strike Fighter program, will gain at least USD 12 billion by the end of the F-35 project in 2039, a senior executive of the U.S. aerospace industries company Lockheed Martin has said at the 11th International Defense Industry Fair (IDEF) 2013. Turkey is one of nine countries that are part of a U.S.-led consortium to build the F-35 fighter. (Hurriyet Daily News, 10/05/2013)

Turkey demonstrates growing defense capabilities at IDEF 2013 
The Turkish defense industry’s recent accomplishments have found their place at this year’s International Defense Industry Fair -IDEF-2013 in Istanbul, a key international exhibition for showcasing the latest equipment and systems in the global arms market. Employing over 21,000 engineers in research and development duties, Turkey’s defense companies unveiled weapons systems ranging from main battle tanks to unmanned aerial vehicles at the fair, which brought together 708 firms from a total of 50 countries. Largely made up of SMEs, Turkey’s booming defense industry went far beyond supplying just the Turkish armed forces and turned into a global player with exports reaching USD 1.3 billion last year, up 43% over 2011. (Sabah, 08/05/2013)
BSH sets up regional base in Turkey, investing EUR 300 million 

Germany-based white goods and home appliances manufacturer BSH will be investing EUR 300 million in Turkey while turning the country into a regional management base to run its operations in the Central Asian, Middle Eastern and North African markets. The planned investment of EUR 300 million will cover capacity increases, new product categories, establishment of an R&D center and a logistics depot in BSH’s Cerkezkoy, Tekirdag plant, located in western Turkey. To be completed by 2015, the latest investment package will increase BSH’s total investments in Turkey to EUR 1 billion. 
BSH employs over 5,000 people in Turkey, using Cerkezkoy plant as a supply base for the company’s growing exports. Around 60% of BSH production in Turkey is exported to world markets. (Dünya, 30/05/2013)
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