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BRIEF NOTICES
Turkey’s economy grows 3% in first quarter, beats expectations 
Turkey’s economy continued on its growth path for the 14th consecutive quarter, expanding by 3% in the January-March period of 2013, according to a statement by the Turkish Statistical Institute (TurkStat). Exceeding the expected 2.3%, the 3% year-on-year growth rate in the first quarter shows that the Turkish economy switched to a growth track after gaining its balance last year, commented the Minister of Finance Mehmet Simsek on the newly released data. “Turkey’s annual growth will reach 4% as per the government’s medium term program..”, Simsek added. Turkey’s annual GDP growth stood at 2.2% in 2012, following impressive growth rate figures of 9.2 and 8.5% in 2010 and 2011 respectively. (Hurriyet, 12/06/2013)

Automotive
Toyota Turkey to begin Corolla production in July, considering new model 
The world’s largest automobile manufacturer is counting the days until the start of production of its 11th generation Corolla in its Turkish factory and is also looking into adding another vehicle, probably a B-SUV or another C-segment model like the Corolla, to the production line at the same plant. The official production of the new Corolla will commence at the start of July at Toyota’s Adapazari, Sakarya plant in northwestern Turkey. Having received an investment of EUR 150 million, Toyota Turkey will mainly supply the company’s European markets with the new Corolla and revamped Verso at a rate of 180,000 vehicles a year. (Milliyet, 10/06/2013)

Toyota Boshoku opens new plant in Turkey  
Toyota Boshoku, a supplier of automotive interiors operating under the Toyota Group of Japan, has commissioned a new production plant in Turkey. The third Toyota Boshoku Sewtech factory in the country’s northwestern province of Duzce. The newplant  will manufacture seat covers and other interior components for vehicles and it will create 80 new jobs. The company first established a plant in Adapazari, Sakarya in 1997, followed by a second facility in 2007. (Milliyet, 28/06/2013)

New vehicle model to double Hyundai’s exports from Turkey  
By adding a new supermini vehicle to its production line in Turkey, the South Korean carmaker aims to raise its exports from the country to TRY 3 billion (approx. USD 1.54 billion) from TRY 1.2 billion. The long-awaited i10 will enter production in September at Hyundai Assan’s İzmit, Kocaeli plant in northwestern Turkey, alongside another vehicle in the same segment, the i20 Troy, turning the company’s first overseas factory into a supermini manufacturing hub, mainly geared for export markets. Established in 1997 as a joint venture with Turkish Kibar Group, the Hyundai Assan plant currently manufactures 120,000 vehicles per year. Automotive investments are considered ‘high priority’ in Turkey’s investment incentive scheme and strongly supported. (Hurriyet, 24/06/2013)

Energy
Turkish-Azeri gas pipeline to feed TAP instead of Nabucco West 
The Trans-Adriatic Pipeline (TAP), passing through Greece, Albania and under the Adriatic Sea to Italy, has emerged as the winner to carry Azeri gas to European markets instead of Nabucco West, its proposed rival, taking a northern route through Bulgaria, Hungary and Romania to connect to its main hub in Austria. The Turkish-Azeri pipeline project, the Trans-Anatolian Pipeline (TANAP), will link with TAP on Turkey's western border with Greece, carrying natural gas to European customers. The construction work on the strategic project is scheduled to begin in 2014, with the first flow of gas taking place in 2018. The USD 10 billion TANAP will initially carry 16 billion cubic meters (bcm) of gas with a maximum capacity of 31 bc. Located next to major hydrocarbon rich countries, Turkey plays a pivotal role in getting oil and gas to the world markets. (Vatan, 27/06/2013)
New USD 5 billion thermal power plant on the way in Turkey 
Turkey plans to establish a 3,500-megawatt (MW) thermal power plant with a USD 5 billion investment in the western province of Afyon, which possesses 950 million tons of lignite, the energy minister said. Turkey has recently been encouraging the construction of coal-burning plants in an effort to break its large dependence on natural gas. The scope of state incentives for coal-mining investments was expanded with a decision by the Cabinet declared on May 31. The recent incentive system, which came into force on June 20, 2012, had allocated incentives to only low-calorie coal (low C class), but the recent decision will allow for incentives to be given also to high-calorie coal. (Hurriyet Daily News, 11/06/2013)

Strong investor interest in Turkey solar projects  
Local and foreign investors began filing applications to Turkey’s Energy Market Regulatory Authority (EMRA) yesterday to build photovoltaic power plants of up to 600 megawatt (MW) capacity, the first step towards harnessing the country’s considerable solar energy potential. EMRA will accept license applications to produce electricity from solar energy until June 14. The strong interest is expected to continue to reach 6,000-7,000 MWs by the deadline, which in turn may necessitate a tender process to grant investors a license to build and operate photovoltaic power plants in certain locations.  EMRA will begin granting licenses in the first half of next year. Turkey’s advantageous geographical position exposes large portions of the country’s territory to sunlight during most of the year. With 2,640 hours of insolation per year and 380 terawatt hours of output potential, the country is the most promising country in Europe in terms of solar energy potential. Turkey’s Renewable Energy Law, in effect since the beginning of 2011, especially favors investors with projects that use solar panels and other related equipment that is locally produced. (Zaman, 11/06/2013)
Kuwaiti firm to invest USD 1.2 billion in Turkey’s energy sector 
Turkey’s consistently growing economy and the rising demand for energy have prompted Kuwait’s Aswar National Group to plan a USD 1.2 billion power plant project in the country’s Black Sea province of Amasya. The Kuwaiti group has acquired Benal Danismanlik, a Turkish consultancy company developing power plant projects, through its subsidiary A&S Enerji and plans to realize a 1,060 MW gas-fired power plant project developed by Benal, according to A&S Enerji executive Cemalettin Ozdemir.  (Milliyet, 21/06/2013)
Turkey to intensify shale exploration efforts 
Dependent on imported energy to feed its growing economy, Turkey looks to tap its domestic sources, both conventional and unconventional, as new reports indicate huge reserves of shale gas in the country’s European area, known as Eastern Thrace, and Southeastern Anatolia. Turkey is estimated to hold a combined total of 4.6 trillion cubic meters of shale gas in Hamitabat Shale in the Thracian province of Kirikkale, and Dadas Shale, lying between Diyarbakir and Mardin in Southeastern Anatolia, according to a report by the U.S. Energy Information Agency (EIA). The report states that at least 651 billion cubic meters of gas from the two basins are technically recoverable, enough to meet the country’s gas needs for 14 years. (Hurriyet/BloombergHT, 21/06/2013)
Real Estate

Turkey to receive USD 10 billion a year in realty investments  
Topping the list of real estate investors from all over the world, Turkey’s glowing property market is projected to receive USD 10 billion in foreign investments in the medium term, according to the country’s leading sector body, the Association of Real Estate Investment Companies (GYODER). Turkey lifted restrictions on property ownership by foreign buyers last year, opening the market to investors from Russia, the Arab world, and Southeast Asia. Residency permits are also granted to investors acquiring property in Turkey.  (Yeni Safak, 13/06/2013)

Qatari real estate developer to expand in Turkey 
Qatar’s leading real estate developer, Barwa Group, has announced plans to invest in new projects in Turkey. The company, who partnered with the local company Sinpas in 2011 to build the Ottomare Suites seaside residences on Istanbul’s Zeytinburnu coast, has now allocated USD 500 million to invest in real estate projects in a number of countries including Turkey. Turkey received USD 2.6 billion of foreign investments in the form of real estate purchases last year, up 31% over 2011. (Star, 06/06/2013)
Financial Services
Turkey’s insurance sector posts 27% Q1 growth  
Enjoying low penetration levels combined with favorable demographics alongside a fundamentally strong economy, Turkey’s insurance market has scored high in the first quarter, reaching 27% growth in premium production compared to a year earlier. The figures announced by the Insurance Association of Turkey (TSB) revealed that insurers in Turkey have produced a premium total of TRY 6.5 billion (approx. USD 3.4 billion) compared to the TRY 5.1 billion generated in the same period of 2012. More than half of Turkey’s insurance market is dominated by foreign investors. Increasingly seen as a promising growth market in stark contrast to stagnated Europe, Turkey expects more foreign investors in its lucrative insurance market. The latest sizeable transaction in the market was made by German insurer Allianz last March, who acquired 93.9% shares of Yapi Kredi Sigorta, the insurance arm of Turkish-Italian partnered Yapi Kredi Bank, for EUR 684 million, significantly expanding its presence in the country. (Hurriyet, 18/06/2013)
Transportation and Logistics
Turkish Airlines awarded “Best Airline” for the third time  
Turkey’s national flag carrier, Turkish Airlines (THY), has received yet another “Best Airline in Europe” award from the world’s largest airline and airport ranking authority, Skytrax, winning the title for the third consecutive year. THY was also voted for the second time the "Best Airline in Southern Europe" and received the "Best Business Class Catering" award with its 'Flying Chef' service for Business Class passengers on its long flights. Basing its rankings on passenger input, Skytrax first recognized THY as the “Best Airline of Europe” in 2011. THY repeated its success last year, earning the "Best Airline in Southern Europe" and "Best Premium Economy Class Airline Seat" titles in addition to “Best Airline of Europe”. A member of the Star Alliance, THY is the world’s 4th largest flight network that spans 229 destinations in 100 countries. (Hurriyet, 20/06/2013)
Tourism
‘Investment grade’ to bring more hoteliers to Turkey 
Turkey’s economic accomplishments crowned by a series of ‘investment grade’ ratings by various agencies are expected to bring a new wave of investments from global hotel chains into the country. Present in Turkey with the Ramada brand, Wyndham plans to launch the Super 8 brand in the country with the opening of 20 new hotels. The Accor Group from France, currently operating 10 Novotel and Ibis hotels in the country, will open 50 new facilities. Hilton Worldwide, the first of the international hotel chains to have invested in Turkey back in 1955 with the Istanbul Hilton, plans to expand its expand its presence in the country by adding 3 new hotels to the existing 24 throughout Turkey. Last month, Turkey received ‘investment grade’ ratings from three rating agencies; Moody’s Investors Service, Japan Credit Rating Agency and Canada’s international credit ratings agency, Dominion Bond Rating Service. (Star, 14/06/2013)

Tourist arrivals in Turkey up 18% in May 
Travelers and vacationers attracted by Turkey’s clear blue sky and sandy beaches continue to flow to the rising star of global tourism. Reaching 3.8 million in May, foreign visitors to Turkey registered growth of 17.8% over the same month of last year. According to data published by the Ministry of Culture and Tourism, Turkey’s Mediterranean resort of Antalya welcomed the most foreign visitors in May with 1.4 million arrivals, followed by Istanbul with almost 400,000 visitors. The Aegean province of Mugla and Thracian city of Edirne came third and fourth respectively. Turkey’s tourism industry also performed admirably in the first five months of the year, having attracted over 10 million tourists with a growth rate of 18.4% compared with a year earlier. Turkey is the 6th most popular tourist destination according to the United Nations World Tourism Organization’s (UNWTO) Tourism Highlights 2012 Edition. The Mediterranean nation attracted a total of 31.8 million foreign visitors in 2012. (Dunya, 26/06/2013)
Others
Turkey’s largest technopark set for summer opening 
Set to be the largest technology park in Turkey and one of the largest in Europe, Teknopark Istanbul’s first phase will be operational by the end of August. Under construction on the Asian side of Istanbul, the site will ultimately house the research and development (R&D) labs of about a thousand local and foreign companies from technology-intensive sectors. The 950,000-square meter indoor space will accommodate some 30,000 personnel engaged in R&D projects for strategic sectors including defense, ICT, electronics, energy, biotechnology, aviation and aerospace. Jointly developed by the Undersecretariat for Defense Industries (SSM) and the Istanbul Chamber of Commerce (ITO), along with academic input from several universities in Istanbul, Teknopark Istanbul offers tax exemptions and reduced operating costs to its resident companies under Turkey’s extensive investment incentives system. Located next to Sabiha Gokcen Airport and in close proximity to major land and sea routes, the USD 4 billion project also gives its investors the full benefit of Turkey’s strategic location. Scheduled to be completed by 2023, Teknopark Istanbul is expected to generate USD 10 billion of annual income when it becomes fully operational. (Dunya, 14/06/2013)
Turkey eyes exports of USD 3 trillion  
Turkish exporters, who have exported USD 1 trillion worth of goods and services to 242 countries and regions in the last decade, are looking to triple the amount to USD 3 trillion over the next decade. Turkey exported USD 12.7 billion worth of goods in May, up 8.6% over the same month of the previous year. The automotive industry took the lead last month, followed by chemicals and textiles/ready-wear industries, respectively. Germany, Iraq and Britain were Turkey’s top export markets in May. The country aims to reach USD 500 billion exports by 2023, the 100th anniversary of the Turkish Republic. (Hurriyet, 03/06/2013)
Apple, Samsung among contenders in Turkey’s Fatih Project 
The main phase of Turkey’s high tech education initiative got off to a late start yesterday with the launch of the tender to acquire over 10 million tablets to be distributed to primary education students. The USD 7 billion Fatih Project aims to increase the overall quality of education in public schools by integrating high-tech equipment into the education system. Eleven domestic and international companies have submitted offers for the first stage of the tender. Tech giants Apple, Samsung, HP, Toshiba and Microsoft constitute the internationals while Mobil Tel-Elektromed, Vestel, Casper-Exper-Probil and Arcelik are the locals interested in the project. The selected parties will submit their final offers, including the financial details, in the third and final stage of the tender. The winner will supply over 10 million tablets over a period of three years. As a tender specification, Turkey seeks local manufacturing of the tablets as to give the local industry maximum cooperation opportunities with the leading names of the ICT world. Another tender for the procurement of tens of thousands of smart boards, printers, cameras and scanners to equip classrooms in public schools throughout Turkey is planned for July 5. (Hurriyet, 25/06/2013)
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