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BRIEF NOTICES
Turkey among top 5 fastest growers in G20 – Moody’s report 

Turkey’s forecasted economic growth in the coming years is among the world’s highest, according to a report by the rating agency Moody’s. The report, titled "Global Macro Outlook 2013-15” puts Turkey among the top 5 fastest growing members in the G20 group, comprising the world’s 20 major economies. Turkey, with an expected GDP growth rate between 3-4 % for 2013 ranks 5th in this year’s forecast and climbs to 4th place for the 2014-15 period with an increased estimate of 3.5-4.5 % of growth. While ranking behind Far Eastern and Southeast Asian economies, Turkey far outpaces developed Western countries, which are expected to register miniscule growth or no growth at all in the given period. The forecasts in Moody’s report is largely in line with the Turkish government’s Medium Term Program for 2014-16, announced last October, which foresees 3.6 % of GDP growth for 2013 and 4 % for 2014. Turkey’s annual GDP growth stood at 2.2 % in 2012, following the impressive growth rate figures of 9.2 and 8.5 % in 2010 and 2011 respectively. A projection by the Organization for Economic Cooperation and Development (OECD) puts Turkey’s average annual growth at 5.2 % for the years between 2012 and 2017. (Yeni Safak, 14/11/2013)
Turkey to widen R&D incentives – Minister 

The Turkish government is working on a new program to encourage research and development (R&D) activities by start-ups and SMEs, according to the Minister of Science, Industry and Technology, Nihat Ergun. Speaking at the 2nd Research and Development Summit, held in Istanbul, Minister Ergun said that a new set of support measures were in preparation to ramp up R&D investments in Turkey. “This new program will support R&D projects of up to TRY 50 million, suitable for tech entrepreneurs and SMEs,”the Minister remarked about the new R&D support measures in planning, adding that up to 10 TRY 10 million of funding will be made available for such projects. The new set of incentives is expected to be finalized in the next couple of months. Turkey provides special investment incentives in the form of tax exemptions and cuts as well as financial support to improve the technological competitiveness and innovation capacity of vital industries. The country’s more than 50 technoparks host about 2,500 companies while 148 domestic and international companies have active R&D centers in Turkey. Turkey aims to allocate 3 % of its GDP to R&D works by 2023, valued at approximately USD 60 billion out of a projected GDP of USD 2 trillion. (Hurriyet, 18/11/2013)
CAF Signalling & Emreray awarded for ERTMS in Turkey

CAF Signalling and Emreray is awarded for the signalling and communications contract with ERTMS Level 1 of the 70 kilometre railway line between Pamukova and Köseköy. This is the second award from the Turkish Railways (TCDD) to CAF Signalling, of great importance due to its location and connections with high speed services linking Ankara and Istanbul. This contract follows the recent launch of Pehlivanköy-Hüdüt line, where the company recently implemented the signalling system. (www.railwaynews.com)

Turkish Anadolu Nitro and Spanish Maxam Europa invest 8 million euro in Turkey
Turkish Anadolu Nitro A.Ş and Spanish Maxam Europa S.A invested 8 million euros in a civil explosives factory, Maxam Anadolu, in Karakaş village of Malatya, Turkey. The factory will manufacture explosives like dynamites and anfo (ammonium nitrate- fuel oil) to be used in mining and roadworks and will create 150 jobs. The factory will have the capacity of 5000 tons of anfo, 3 million capsules and 10,000 tons of booster sensitive explosives a year.  Vasıp Şahin, Mayor of Malatya, attended the opening ceremony of the factory and pointed out the importance of this investment for Malatya and Turkey. "Malatya is located in a strategic crossroad for the Middle Eastern and Asian markets, which would provide an easy marketing for the products." he added. Herman Morales, director of Maxam International, commented that they preferred Turkey for investment mainly because of its safe atmosphere and said that both companies have successfully completed the investment process in 4 years.
Automotive

Daimler to invest in Turkey IT service center 

The German automotive group Daimler,  is planning to establish an IT service center in Istanbul under its Turkish subsidiary, Mercedes-Benz Türk. The company, which makes buses and trucks at two plants in Turkey, will expand its IT unit in the country to assist operations in Europe, the Middle East and Africa. The same center will also develop systems, applications and products (SAP) solutions for Daimler’s global operations. The center to be established in Istanbul at a cost of EUR 13 million will create more than a hundred engineering jobs over the next two years. (Milliyet, 8/11/2013)
Honda hints at new model production in Turkey  

Japanese automaker Honda may add another passenger vehicle to its production line in Turkey, according to the Honda Turkey CEO, Hideo Yamasaki. Speaking to the press at the launch event for the new CR-V model, Yamasaki said that the new generation Civic Sedan, which is being produced in Sekerpinar in the northwestern province of Kocaeli at a rate of 15,000 vehicles per year, is far from fulfilling the plant’s total output capacity of 50,000 units. “We are considering adding a new model to utilize the remaining 35,000 vehicle per year capacity in our Turkish plant. The feasibility studies are ongoing on whether to add a C segment car like the Civic Sedan or a B segment vehicle. We are in the early stages of the evaluation process and are considering all options.” (Milliyet, 5/11/2013)

Isuzu Motors to produce D-MAX pick-ups in Turkey 

Anadolu Isuzu, the first Japanese-partnered automotive manufacturing company in Turkey, has signed a letter of intent with the Japanese automotive manufacturer, Isuzu Motors International, to begin production of the company’s D-MAX model pick-up vehicle in Turkey. The plant will manufacture about 3,000 vehicles per year, depending on the domestic market demand. Anadolu Isuzu currenty manufactures a range of buses and trucks in its Turkish plant. (Milliyet, 15/11/2013)

Turkish-manufactured Renault Clio enters Japanese market 

The French auto manufacturer Renault’s Turkish unit has shipped the first batch of its supermini to Japan. Debuting at the 43rd Tokyo Motor Show, the “Made in Turkey” Clio - renamed as Lutecia for the Japanese market - will expand Renault’s offerings in Japan. The sixth largest auto manufacturer and the top maker of light commercial vehicles in Europe, Turkey’s auto industry rolled out 1.1 million motor vehicles in 2012 under well-known brands including Toyota, Ford, Fiat, Honda and Hyundai as well as Renault. (Sabah, 27/11/2013)

Turkey-Russia eye increased trade, joint auto production 

Turkish-Russian trade and business ties are to grow stronger following Turkish Prime Minister Recep Tayyip Erdogan’s official visit to Russia where two sides have agreed on extending the level of cooperation in a number of fields, including automotive, energy and tourism. According to sources, the Russian automotive company GAZ and a Turkish partner will jointly invest in a production plant in Turkey’s Sakarya province, turning the existing assembly operation to serial production. GAZ currently manufactures light commercial vehicles in Turkey. (Milliyet, 26/11/2013)
Food and Beverage 

Japanese Ajinomoto to buy 50 % of Turkish food company 

Seeking to expand in the Turkish market, Japanese group Ajinomoto has announced a 50 % share acquisition deal for approx. USD 30 million with the Turkish food products company Kukre AS. The Japanese company with operations in the food and pharmaceuticals industries in a total of 26 countries aims to strengthen its business and diversify its product range in Turkey, according to the statement by Ajinomoto. (Sabah, 6/11/2013)

Nestle expands production at Turkish plant 

The world’s largest food company is going ahead with new investments in Turkey. Nestle has announced an extension to its regional production hub located in Karacabey, Bursa to produce bullion products under the Maggi brand for export markets. The Karacabey site, one of the major regional production sites for the Swiss company, is an important supply base for serving the North African and Middle Eastern markets. Having invested approx. USD 11 million in new production lines, Nestle will create 100 new jobs at the complex. Active in the Turkish market for over a century, Nestle has 5 production plants in the country, employing nearly 4,000 people. (Hurriyet, 26/11/2013)

Energy 

GDF Suez eyes investments worth billions in Turkey 

On a 2-day visit to Paris to chair the International Energy Agency (IEA) Ministerial Meeting, Turkey’s Minister of Energy, Taner Yildiz said that his schedule included meetings with global energy companies about their investment plans in Turkey. “ We plan to hold meetings with companies with whom we currently cooperate. As a consortium member to build the Sinop Nuclear Power Plant, GDF Suez is one of them. The company could invest up to EUR 8 billion in Turkey”, Yildiz said in a statement. “Turkey foresees investments amounting to USD 120 billion in the energy sector over the next 10 years”, the Minister added. “Turkey’s renewable energy supply could account for 25-26 % of the total installed capacity, above many EU countries”, Yildiz said, highlighting Turkey’s potential in renewables. As a consistently growing economy with an ever-increasing need for energy, Turkey aims to double its installed capacity from today’s 58,000 MW to 120,000 MW by 2023, the Centennial of the Republic. (Star, 19/11/2013)
Turkey, a priority investment location for Statkraft 

Already having one operational and two under-construction hydro-power plant projects in the country, the company is seeking more investment opportunities in Turkey’s promising energy market, according to Oistein Andresen, Executive Vice President of International Hydropower in Statkraft. “Turkey is a priority market for expansion and investment. Statkraft intends to invest more in the country and is closely following the privatization program of hydropower generation assets”, Andresen said, expressing their full confidence in the Turkish government. Having successfully completed the privatization of the state-owned power distribution network, Turkey plans hand over power generation to the private sector in the coming years. The company is currently building the Cetin Hydro Power Plant project over the Botan River in Turkey’s southeastern province of Siirt. The Norwegian company’s investment total in Turkey’s fast-growing energy market will reach USD 1.2 billion with the conclusion of the existing projects. (Sabah, 13/11/2013)

Turkish, Polish companies sign EUR 250 million energy deals 

Huge coal deposits in Turkey’s Black Sea province of Bartin will be developed with Turkish -Polish cooperation, according to two deals that cover consulting, engineering and supply of machinery, signed during a visit to Poland by the Turkish Prime Minister, Recep Tayyip Erdogan. The two agreements, worth EUR 250 million, involves Turkey’s Hattat Enerji, holder of the license to extract coal in Amasra, and Polish energy companies Kopex and Famur, leading names in Poland’s coal mining sector. The total investment cost in the region is expected to reach USD 3.5 billion over the years. (Sabah, 11/11/2013)

Saudi ACWA group to invest in Turkish coal 

Saudi energy company ACWA Power International has signed a memorandum of understanding with Turkey’s Electricity Generation Company (EUAS) to develop coal reserves in the country’s Central Anatolian province of Konya. The preliminary agreement covers the technical feasibility studies for developing the Karapinar coal fields, estimated to hold 1.8 billion tons of coal, the country’s second largest after Afsin-Elbistan in Southeastern Anatolia. The cost of developing and generating power from the Karapinar coal fields necessitates an investment of USD 7-8 billion. (Sabah, 25/11/2013)
Healthcare

GlaxoSmithKline to produce vaccines in Turkey 

British pharmaceuticals company GlaxoSmithKline (GSK) has announced plans to produce vaccines in Turkey with local company IDOL. The world’s largest maker of vaccines plans to produce five vaccines for illnesses including hepatitis and influenza, while employing 80 scientists and researchers in Turkey. GSK runs its Middle Eastern and African operations, covering 30 countries, from Istanbul. 

(Sabah, 21/11/2013)
Others 

Unilever to invest in a new manufacturing plant in Turkey 

British-Dutch company Unilever’s Turkish unit has announced plans to invest EUR 150 million in a consumer products plant in the Central Anatolian province of Konya, where the company opened a EUR 95 million ice-cream factory last August. Set to manufacture Unilever-branded personal hygiene, cosmetics and cleaning products, the new plant will help the company grab a larger share of a market worth USD 2.5 billion in volume and with a growth rate of about 9 % per year. The new plant in Konya will join the eight other Unilever plants in Turkey. (Sabah, 22/11/2013)
Monsanto expands capacity in Turkish plant 

US-based agricultural chemicals and biotechnology company Monsanto has upgraded its seed processing plant in Bursa, Turkey with an investment cost of USD 30 million. The upgrade in the Turkish facility will continue at a later date with the installation of equipment to generate energy from burning corn cobs. The agricultural products company has been active in Turkey since 1997, processing seeds harvested from fields in Bergama, Canakkale, Antakya and Kemalpasa in its plant in Kemalpasa, Bursa in northwestern Turkey. (Zaman, 11/11/2013)
Bosphorus Summit 4 held in Istanbul 

Hosting the leaders of 54 countries from all around the world, the Bosphorus Summit 4 with the theme “Middle East and Africa in Sustainable Competition” has begun in Istanbul. Held under the auspices of the President of Turkey, Abdullah Gul, the summit taking place on 20-22 November at Four Seasons Hotel Bosphorus focuses on the role of the Middle East and Africa in global growth and development and Turkey’s role as regional center for business. The Investment Support and Promotion Agency of Turkey (ISPAT), one of the main sponsors of the event, staged a roundtable meeting titled “Turkey as a Regional Center” moderated by Hasan Pehlivan, Principal Advisor to ISPAT President, in which executives and high ranking officials from BASF Turk, Yapi Kredi Bank and DP World Yarimca participated. Many foreign and Turkish ministers, as well as directors of Central Banks, mayors, international investors, CEOs, businesspeople and entrepreneurs are attending the summit. (www.invest.gov.tr, 21/11/2013)
Turkey’s retail development opportunities on display at MAPIC  

The leading event of the global retail sector, MAPIC 2013, is hosting a large Turkish presence consisting of construction companies, retail developers, and government bodies, including the Investment Support and Promotion Agency of Turkey (ISPAT).  Held in Cannes, France, between 13-15 November, MAPIC brings together 2300 developers and shopping mall owners with global retailers. Considered to be one of the leading countries in retail space development in Europe with over 265 shopping malls, Turkey is also one of the most visited countries of the world, having welcomed more than 35 million foreign visitors in 2012. Annual shopping fests in Istanbul, Turkey’s largest city, and the capital, Ankara,  add to Turkey’s appeal as a popular tourist destination.(www.invest.gov.tr, 15/11/2013)

Google eyes Turkey’s Fatih Project 

Google Vice President Vinton Cerf during his visit to Minister of Science, Industry and Technology, Nihat Ergun, suggested that the use of company’s open-source products would be beneficial for Fatih project, which includes the manufacturing and distribution of millions of tablets. Inviting Google to invest in Turkey’s own ‘Silicon Valley”, officially called “IT Valley”, to be established in Gebze, Minister Ergun informed the company’s Vice President about Turkey’s investment incentives for research and development activities. “We plan to begin allocating land to investors in the “IT Valley” by the next year...”, Ergun said at the meeting. Investors in IT Valley will benefit from a range of incentives tailored to facilitate R&D activities. Estimated to cost around USD 7 billion, the Fatih Project involves millions of primary education students, 600,000 classrooms and 40,000 public schools throughout Turkey, aiming to increase the overall quality of education in public schools by integrating high-tech equipment into the education system. (Yeni Safak, 7/11/2013)
Vodafone Turkey to expand operations and introduce locally-produced smartphones  

British telecommunications company Vodafone’s Turkish unit will offer locally-produced smartphones to its customers as a part of their expansion plan for the Turkish market. Vodafone-branded phones will be manufactured by Turkish electronics maker Vestel in Manisa. “Vodafone Turkey will soon commission a support center in Sanliurfa in Southeastern Anatolia, creating 350 new jobs with a TRY 40 million (approx. USD 20 million) investment”, the Vodafone Turkey CEO noted. The best supported region in Turkey’s investment incentive system, Southeastern Anatolia has a large cluster of about 500 support centers, nearly half of the total in operation in Turkey. The second largest cellular services provider in Turkey, the company has invested over approx.USD 6 billion since its entry into the Turkish market in 2006. (Yeni Safak, 20/11/2013)
Turkey to keep attracting FDI in 2014 – ISPAT President 

Turkey will keep attracting foreign direct investments (FDI) in 2014, specifically in the fields of energy, automotive, banking-insurance and finance, according to the President of the Investment Support and Promotion Agency of Turkey (ISPAT). "Some of the latest developments, mainly the meeting between Turkey’s Prime Minister Recep Tayyip Erdogan and Massoud Barzani, President of the Kurdish administration in northern Iraq, and the nuclear deal between Iran and western countries, have been seen very positively by foreign investors who plan to invest in Turkey..", he said. "Turkey will benefit most from such positive developments in terms of attracting FDI and increasing trade volume..", Ayci said. Turkey attracted some USD 12.4 billion of FDI in 2012, according to data from the central bank. Ayci said he expects the same figures for the year-end. Some USD 8.7 billion were invested in Turkey by foreigners during the first nine months of the year, according to official figures. (Hurriyet Daily News, 29/11/2013)
‘More than a hundred Japanese companies considering investing in Turkey’ 

Enjoying warm relations on every level, Turkey and Japan are set to advance their business and commerce ties even further. The opening of the Bank of Tokyo-Mitsubishi UFJ (BTMU) in Turkey with the assistance of ISPAT will facilitate financing for Japanese ventures into Turkey, ISPAT President said, adding, “Sumitomo Rubber Industries, also with ISPAT assistance, is building a tire factory in the Central Anatolian province of Cankiri with an investment of USD 500 million. Another tire maker, Bridgestone-Sabanci JV, Brisa, has announced a production plant in Aksaray for USD 300 million." Speaking of ISPAT’s activities to promote Turkey’s business and investment environment, Ayci said that the Agency was staging events and seminars all around the world. A large domestic market, favorable demographics coupled with a qualified labor force, macroeconomic/political stability and a strategically important location are seen as the most attractive features of Turkey in the eyes of foreign investors. There are over 32,000 foreign capital companies operating in Turkey, up from 5,000 in 2003. (Star, 28/11/2013)
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